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HILE the merchants in the congested section of New 
York are agitating the question of a reduction of 
rates upon their property because of the recent introduction 
of the high-pressure water supply, it is in order to direct at- 
tention to their own responsibility in causing and maintaining 
the fire hazards in that locality. In passing through the 
streets of the congested district, anyone who takes note of 
such matters cannot fail to be impressed with the careless and 
reckless manner in which the fire hazards are ignored. Im- 
mense values in goods of various kinds are received in boxes, 
barrels and crates upon the sidewalks, which are sometimes 
rendered almost impassable by such obstructions. Frequently 
the goods are unpacked upon the sidewalk, and piles of rub- 
bish are allowed to encumber the walks. A glance into the 
cellars and sub-cellars of some of these immense stores re- 
veals heaps of packing waste—excelsior, old papers, etc.— 
scattered about in a most promiscuous manner. A careless 
workman could easily start a blaze among such rubbish that 
might tax the high-pressure system to its utmost capacity to 
extinguish. The million and a half dollar fire at Chelsea, 
Mass., was caused by a cigarette stub being dropped among 
precisely such rubbish. But the congested district is not 
alone in carelessness of this character. A visit to the crockery 
district further down town will show cellars filled with excel- 
sior and other packing waste, all of which is of the most in- 
flammable character. In his recent communication to the 
Mayor, Commissioner Hayes of the fire department, while 
suggesting that a reduction of insurance rates is in order, 
calls attention to the Bureau of Violations and Auxiliary Fire 
Appliances in the department, and asks additional power to 
aid it in its work. He says: 


Possessing the legal power, shall we not proceed to make the city 
impregnable against fire? We have paid so much attention to putting 
out fires that we have overlooked their prevention. Given sufficient 


facilities, the Bureau of Violations and Auxiliary Fire Appliances 
can in time give us almost a fireproof city; the greater the facilities 
the quicker the result. This preventive work will also solve in time 
the problem presented by an ever-increasing enlargement of the fire- 
fighting force. 
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By all means, that bureau should have authority to make 
our business men clean up their: premises, but there is no 
good reason why the insurance companies should pay for it 
by reducing rates while the dangerous conditions still exist. 


* * * * * 


Apropos of the suggestion that rates should be reduced, it 
is learned that one New York city fire underwriter has ex- 
pressed himself as favoring the granting of some reduction 
in premiums in recognition of the progress made in protecting 
the city from conflagration by the installation of the high- 
pressure water system. Vice-President Correa of the Home 
is of the opinion that, say, two-thirds of the fifteen per cent 
advance made following the San Francisco conflagration 
might now, with propriety, be rescinded, though the high- 
pressure system only covers a section of the city, and there 
is some doubt as to there being a sufficiency of sound hose 
adapted to use in conjunction with the new system. He feels 
that good faith requires that the work accomplished should 
receive the approbation of a concession in rates to the extent 
to which it is warranted by the improved conditions. In this 
connection, however, it may be remarked that the necessity 
for a new fire alarm system still exists, and that the weakness 
of the present system may, at some critical moment, nullify 
all the good work done in other directions, by failing to 
transmit an important alarm. 

* * * * * 


Water Commissioner O’Brien last week recommended an 
appropriation to extend the high-pressure water supply to the 
East Side tenement district, giving preference to that section 
over the district from Chambers street to the Battery. The 
sum of $1,800,000 was subsequently appropriated for that 
purpose. Let the good work proceed, by all means, until the 
whole city is thoroughly protected; but the importance of a 
new fire alarm system must not be overlooked while giving 
attention to the water supply. 





URING the coming winter there will be forty-three 
State legislatures in session, and the usual crop of 

bills relating to insurance may be expected in each State. 
There seems to be a feeling among many legislators that the 
sole right insurance companies have is to pay losses, leaving 
the State to collect premiums, make rates, and do everything 
else necessary to the maintenance of the corporations; if 
there is anything left of the premiums after losses have been 
paid, they would have the State appropriate it for taxes, fees, 
etc. The many attempts to regulate the business of insur- 
ance by legislation have gone so far, in various instances, that 
companies would have been better off financially if they had 
withdrawn from those States that propose such drastic 
measures, and left propertyowners to carry their own risks. 
But when a company enters a State it incurs a very large 
expense in the establishment of agencies, and they are reluc- 
tant to abandon their plants, and so continue in business, 
even if certain that no profits will result, in the hope that a 
change for the better will come. There is no reason to ex- 
pect that the legislatures this winter will behave any better 
than they have done heretofore. It is barely possible that 
the numerous new companies formed recently may have some 
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influence in preventing hostile legislation, not only because 
of their intimacy with members of the legislature, but be- 
cause undigested legislation might injure the domestic com- 
panies and tend to cripple home industries. It will be well, 
however, for insurance men to keep a sharp lookout for 
proposed legislation calculated to operate to their further 
disadvantage and further restrict their freedom of action. 
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FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 

A fire loss of $15,000,000 is forecasted for the Metropolitan district 
in 1908. 

At the meeting of the New York Fire Insurance Exchange the appli- 
cation of William Sohmer for membership was brought up for discus- 
sion. The application was refused on the ground that he could not 
act as a down-town agent and at the same time maintain an up-town 
branch office. 


Local boards throughout the Suburban Fire Insurance Exchange 
territory have been advised that if they cared to reduce rates upon 
frame dwellings from fifty to forty cents such action would be sanc- 
tioned by the governing committee. 


The plan approved some time ago by the Board of Estimate and 
Apportionment for obtaining additional water supply for Brooklyn 
from the underground waters of Suffolk County, Long Island, is ex- 
pected to develop 250,000,000 gallons daily, at an estimated cost of 
$47,173,000. 

The matter of the petition of the board of brokers, which was the 
special order for the last session of the Exchange, was postponed 
pending the proper presentation and notice of an amendment to the 
agreement. It appears the change was effected by an amendment in 
July, 1906, and it requires a similar operation to restore it. The 
notice, it is understood, is now in the hands of the manager and will 
be sent out to members. No action is likely until the next meeting, in 
November. 

After the gossip about a movement in the Exchange to remove all 
or part of the advance put upon rates in 1906 in the congested district, 
in recognition of the value of the new high-pressure service, nothing 
was done by the Exchange last week. The question has become 
involved with others, especially the reconstruction of the automatic 
signal alarm telegraph. The sentiment of a majority of the Exchange 
is in favor of the proposal as a matter of expediency and consistency. 
A very powerful mercantile influence assisted in the promotion of the 
new system, and that influence is now prodding the underwriters to 
give the rates the benefit. Many of the leading Exchange members 
believe it would be dangerous to ignore or disappoint the influential 
merchants who have been arrayed on their side in legislative conflicts. 


A new question is troubling some of the brokers: whether dealers 
in surplus lines having offices in two cities can supply surplus policies 
on a New York risk from another city without making the slightest 
record of it in their city office. The object is to evade discovery of 
any irregularity when the Department examiners happen to call. The 
trick is to supply Lloyds on other outside policies at cut rates on risks 
which are not properly affidavit risks at all, and cover the transaction 
through the district office not under the jurisdiction of the Depart- 
ment. : 

The loss statistics gathered by the Board committee on losses for 
the present year contradict the general presumption that the com- 
panies have made‘a great pile of money during the present year. The 
losses will certainly amount to $15,000,000, while the universal testi- 
mony is that the premiums have fallen off materially. The loss com- 
mittee has jurisdiction over less than two-thirds of all the city losses, 
the remainder being non-committee losses, in which less than three 
companies are interested. Only a few companies seem disposed to 
admit their individual misfortunes, but the aggregate experience so 
plainly tells the story that it is evident a large majority have fallen 
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behind. Just at the moment, when outside interests are clamoring for 
reduced rates this statement of losses and reduced income seems an 
unwelcome revelation. 


_ The hue and cry against London Lloyds has had a perceptible effect 
upon the business sent abroad from all quarters. The worst hit are 
the brokers here who have been lured into deals with unknown and 
uncertain brokers abroad, and we have heard of one instance of a 
Hamburg concern which sent to a city correspondent a large sum in 
Lloyds last spring in response to orders. In August seven policies 
were returned for cancellation, and now the Hamburg concern refuses 
to collect the return premiums, on the ground that their connection 
ceased when the policies were mailed to New York. Inquiries in 
London have raised a serious doubt whether the premiums so promptly 
remitted from this city were ever received. 

The insurance experience of the Atchison, Topeka and Santa Fe 
Railroad for the past two years seems to show that the cost of their 
insurance was increased. Under the head of operating expenses, the 
premiums paid in 1908 were $102,243, against $88,924 in 1907. The 
maintenance of equipment department reported premiums paid in 
1908, $127,490, against $100,885 in 1907. Finally the transportation 
department reported in 1908, $91,445, against $79,353 in 1907. 

Nothing has been heard lately of the committee appointed by the 
Exchange to consider the advisability of revising the rate schedules. 
The committee held a meeting in July, and has not been heard 
® 

The reports flying around in relation to the affairs of the Suburban 
Exchange are a rehash of the stories circulated in the summer 
months. The attempt to bring pressure to bear upon three of the 
Metropolitan district agencies to stop the rate cutting in the suburban 
territory long ago failed, and the mention of one agency as derelict 
in its support of the suburban rates is rather strange, in view of the 
fact that the head of the agency is one of the leading members of the 
deviation committee. The latest remedy is a proposal to reduce 
dwelling rates from fifty to forty cents, but the experienced companies 
openly express doubt whether it will prove efficacious. The brokers 
assert that they are well satisfied with the rates, but are desirous of 
increased commissions. 


CHICAGO AND THE WEST. 


M. W. Fugit & Co. of Chicago have just been given the agency of 
the Anchor of Iowa, for the entire West, for surplus lines. 


John Percival of Chicago has been appointed special agent of the 
Standard Fire of Iowa. 


A number of the Western managers of fire insurance companies 
have an organization in Chicago called the Managérial Golf Associa- 
tion. This association closed its season on October 14. A number of 
prizes were given to the best players. W.R. Townley of the Western 
Assurance and British America won the silver loving cup. 


Chas. W. Davis has been appointed special agent for the Cook 
County Department of the St. Louis Fire. 

Charles E. Rollins, publisher of The Argus at Chicago, died on 
October 15 at Milwaukee. The funeral was held October 17. 


The International Salt Company suffered a severe loss by fire, at 
its plant in South Chicago, October 16. The loss is estimated at 
$110,000. The insurance on this risk was, up to three years ago, placed 
in Chicago with stock companies. Since then it has been in London 
Lloyds. 

Thrasher Hall of Chicago, the well-known independent adjuster, 
goes with the Western Adjustment Company’s Chicago office, as of 
December 1. t 


BOSTON AND VICINITY. 


Chief Engineer Cabot, of the Boston Board of Fire Underwriters, 
is engaged, at the request of the executive committee, in studying 
the question of rating single-supply sprinkler systems in Boston. At 
present the board guarantees no rate reduction whatever in case of 
the introduction of the single-sprinkler system, although there are 
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doubtless many people whose buildings would not carry the tank for 
a double system who would install the single system were they as- 
sured of an adequate reduction in their rates.. Many other cities 
allow a reduction on the installation of such systems, which is suf- 
ficient to induce owners to protect their property in this way; and 
there seems little doubt that the encouragement of the installation 
of such systems in Boston would be of very great value. 

William W. Wadsworth, New England special agent for some time 
past of the Jefferson, the Nassau and the North River, has been ap- 
pointed special agent for the California of San Francisco for the New 
England States. 

The board has unanimously adopted the new constitution and 
by-laws reported a week ago. The principal changes are the abolish- 
ment of the schedule committee and the creation of the office of vice- 
president. 

W. F. Rice and F. H. Battiloma of the New England Insurance 
Exchange have been added to the conference committee of the Subur- 
ban Underwriters Association. a 

On November 20, Frank Lock, United States manager of the Atlas, 
will address the Boston Insurance Library Association on “Phases 
of Association in Fire Insurance, Wise and Otherwise.” 





NOTES FROM PHILADELPHIA. 


M. F. Sturtevant, son of F. C. Sturtevant, Eastern manager of the 
California, has been appointed special of that company for New 
Jersey and the Philadelphia suburban territory, and will at fhe first 
of next year have New York State added to his field. 

The first of the fall series of meetings of the Fire Insurance Society 
of Philadelphia was held on Monday evening. There was a goodly 
number of members and their friends in attendance, and all were very 
much interested in the talk by William McDevitt on the method of 
storing acetylene gas in cylinders. 

Emlen Hare, son of R. E. Hare, of Hare & Chase, is to take the 
position of placer in that agency, recently made vacant by the resig- 
nation of William C. Gegler, and J. Hunter Gaul, who has been with 
James S. Ifill since he left Hare & Chase, is to return to the last- 
named firm as counterman. 

J. B. Carr & Sons, Inc., have been appointed (succeeding James S. 
Ifill) as the Philadelphia representatives of the Eastern Fire of 
Atlantic City. 





THE MIDDLE STATES. 





Extension of New York’s High-Pressure System Urged. 


Commissioner John H. O’Brien of the New York city department of 
water supply, gas and electricity recently sent a communication to the 
secretary of the board of estimate and apportionment, urging the exten- 
sion of the high-pressure system to other sections of the city, espe- 
cially in the eastern tenement district. A resolution for adoption by 
the board of estimate calling for the appropriation of $3,100,000 was sub- 
mitted, this sum to be expended in the extension of the system, the 
figures covering the estimated cost being based upon a report of I. M. 
de Verona, the chief engineer of the department of water supply, gas 
and electricity. Commissioner O’Brien’s letter was as follows: 


The exhaustive tests of the high-pressure fire system now installed, during 
construction, and its successful operation by the fire department since it was 
officially put into service on the 6th of July last leave no longer doubt as to its 
efficiency and the great advantages to be derived from its use; so that petitions 
for its immediate extension have already been received from the fire depart- 
ment, the Board of Fire Underwriters and civic associations. 

Under the original plans it was proposed to install at first the high-pressure 
fire system over the district it now covers; i. e., from Twenty-third street to 
Chambers street and from the Hudson River to Fourth avenue, the Bowery and 
Park Row, and if the operation of the system proved successful to extend it, 
next in order, through the district from Chambers street to the Battery and from 
the North River to the East River. 

Under my directions the chief engineer of this department prepared pre- 
liminary plans and estimates for this addition and also for the extension through 
such other districts, if any, as might seem to stand in greater need of efficient 
fire protection than the one above referred to, and has submitted to me a report 
on the subject, of which I enclose herewith a copy. It will be seen thereby 
that the extension from Chambers street to the Battery, with the exception of 
the loop around the water front to which the chief engineer refers, may safely 
be postponed for the present and that a preferential attention should be given 
to the eastern tenement house districts, from Fourteenth street to Chambers 
street and from Third avenue and the Bowery to the East River, as outlined 
in the report above referred to, to which I beg to refer for further details. 
The plan therein recommended for immediate extension of the high-pressure 
fire service has been unanimously approved by the New York Board of Fire 
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Underwriters, the Fire Insurance Exchange and other representatives of the 
insurance companies after a full discussion of the same. I recommend its 
adoption and the approval by your board of resolution hereto attached, pro- 
viding for the issue of the necessary corporate stock ae to defray the 
expenses of the construction of this extension as proposed. 

This extension of the high-pressure system has been partially pro- 
vided fcr by the board of estimate and apportionment, as it has appro- 
priated $1,800,000 to be used by Commissioner O’Brien’s department in 
extending the system in the East Side tenement district from Houston 
street to Chambers street. 





Louis S. Amonson, President of the Peoples National Fire 
Insurance Company. 

One of the most notable achievements in the fire underwriting world 
in recent years was the formation of the Peoples National Fire Insurance 
Company of Philadelphia, which was due to the untiring efforts of Louis 
S. Amonson, who has been elected president of the company. The 
organization of a new fire insurance company, and especially one with so 
large a capital and surplus as $2,000,000 (which was over-subscribed), is 
no easy task, and Mr. Amonson is to be congratulated upon the success 
which has crowned his persistent work during the past two years. 

Mr. Amonson, whose picture accompanies this issue of THE SPECTATOR, 
is thoroughly well fitted to occupy the responsible office to which he 
has been elected, having had a broad experience in fire underwriting, and 
a personal following among the fire insurance agents of the country, 
which will bring, immediately, to the company a large volume of desir- 
able business. 

The Peoples National Fire Insurance Company is, in many ways, a 
remarkable organization, and combines elements of strength that will 
play an important part in the future success of the company., The 2200 
stockholders are composed of the leading men in various lines of busi- 
ness, and nearly 200 of the individuals and firms associated with Mr. 
Amonson in this enterprise are rated at one million dollars and upwards. 
His list of associates embraces 267 presidents and directors of banking 
institutions. The members of the board are all successful business men 
or bankers, and Mr. Amonson has been especially fortunate in the high 
character of the individuals that share with him the responsibilities of 
the management of the company. 

It is doubtful if the organization of any other fire insurance company 
has been attended by such’a scene of enthusiasm as that of the Peoples 
National Fire, for at the recent organization meeting those present 
were so anxious to secure more stock that a slight deficiency in the 
amount desired was not only promptly met, but nearly $200,000 more 
than the required sum was subscribed, and a waiting list established— 
probably for the first time in the history of the business. 

The reasons for Mr. Amonson’s success are not hard to find. He is a 
man of tireless energy, with a wonderful capacity for making friends. 
As an active member of forty-two clubs and societies, the Board of 
Trade and other organizations, and as a director in two banks, the 
Central Trust and Savings Company and the Franklin Trust Company, 
and with over 12,000 names of personal friends and acquaintances on 
his private mailing list, he has a personal following among the business 
men of Philadelphia second to none. To him, “There are no Alps.’ 
Every obstacle was made to be overcome, and his friends have followed 
him loyally regardless of storm and’ panic. Their confidence is best 
shown by the fact they subscribed three quarters of a million dollars in 
thirty days—over a quarter of a million dollars being subscribed in a few 
minutes after Mr. Amonson’s first annual address to the stockholders. 
This sounds like romance, but is a simple statement of fact. The list 
of investments made by the company is absolutely gilt-edged, and 
consists largely of municipal bonds. 

The Peoples National Fire Insurance Company will commence business 
as soon as the necessary office accommodations can be secured. John W. 
Brooks, who recently resigned as general manager of the old Delaware 
Insurance Company, to become vice-president of the ‘‘Peoples National,” 
will be Mr. Amonson’s right-hand man in the management of the com- 
pany and brings with him a valuable good will from every State in the 
Union. The company has secured excellent connections in various parts 
of the United States, which promise both a large volume and fine quality 
of business. It therefore starts under the brightest auspices. 





—Frank Lippert, twenty-eight years old, of Newark, N. J., was arrested last 
week charged with setting fire to the grocery and meat store he conducted at 
30-32 Oxford street. 

—Charles B. Nash, examiner for the Eastern department of the Insurance 
Company of the State of Pennsylvania and the Union of Philadelphia, has been 
made manager of the Philadelphia department. 

—The home of P. L. Hoadley, president of the American of Newark, was re- 
cently entered by burglars, who got away with a small amount of cash and 
jewelry. 
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The thieves were apparently frightened away, as diamonds and jewelry valued 
at several hundred dollars were left untouched in an unlocked bureau drawer. 
—Joseph H. Chapman, a veteran of the civil war and former secretary of the 
Atlantic Mutual Marine of New York, died recently at his home at East Orange, 
N. J., after an illness that lasted over two years. He was seventy-six years old. 





THE NEW ENGLAND FIELD. 


—T. V. Hunter, formerly in charge of a church at Monticello, is now in jail 
charged with setting fire to a house and barn at Island Falls, Maine. 

—Major Homer Gilmore, senior member of the firm of Gilmore & Goldthwaite 
of Springfield, Mass., died last Friday. 





THE WEST. 


Forest Fires Still Raging. 


Forest fires are reported to have broken out with renewed fury at 
many points in Northern Michigan. The town of Metz was wiped out 
last week, with losses aggregating nearly $30,000. A relief train carry- 
ing fire refugees from Metz was wrecked and burned, the death list being 
fourteen. Several villages near Menominee are threatened and a huge 
pile of sawdust near Cheboygan, known as the ‘“‘Sawdust Mountain,”’ 
caught fire and smoked several hundred persons out of their homes on 
the east side of the city. Disastrous fires have started in Chippewa 
county, and Bramley, a small town fifteen miles west of Sault Ste. Marie, 
was in serious danger of being destroyed. 

In the woods, between Baltic and Trimountain, fires have assumed vast 
proportions, and northwest of Calumet the destruction of timber has 
been enormous. The town of Pound, in Marinette county, was partially 
wiped out, the loss being estimated at $15,000. Unless there is rain soon, 
the losses will reach hundreds of thousands of dollars. 





—Kansas City, Mo., will have a stock fire insurance company by January 1, 
1909. 

—John P. Kieffer, a veteran agent at Waterloo, Ia., died recently, after an 
extended illness. 

—C. A. Merritt has resigned as special agent of the Connecticut Fire in Min- 
nesota and the Dakotas. 

—W. F. Abbey has resigned as special agent of the Northwestern Fire and 
Marine in Iowa and Nebraska. 

—The J. I. Case Company at Racine, Wis., is installing an automatic sprinkler 
plant costing in the neighborhood of $40,000. 

—Thomas S. Chard, former manager of the Firemans Fund, who has been 
abroad for nearly three years, has returned home. 

—The Home Fire Insurance Company of Oklahoma, South AcAlester, is con- 
sidering entering several additional States next year. It is already operating in 
Arkansas, besides its home State. 

—Judge Moore, in the Circuit Court at Belleville, issued an injunction re- 
cently restraining 110 fire insurance companies doing business in Illinois from 
maintaining a joint agent at East St. Louis. 

—G. R. Williams, formerly Arkansas State agent of the G. L. Meyers & Co. 
general agency, has been appointed superintendent of agencies by the Citizens 
Fire of Clarksville. Guy E. Thompson succeeds Mr. Williams in the Meyers 
agency. 

—The Columbia Fire of Omaha has discontinued the issuance of hail riders in 
connection with tornado policies in North Dakota, as the Insurance Department 
has ruled that such riders can only be used when specially authorized by the 
company’s charter. 

—State Insurance Commissioner T. J. McComb of Oklahoma read a paper at 
the recent annual convention of fire insurance agents at Oklahoma City, in which 
he strongly opposed wild-cat insurance, and declared that unadmitted companies 
would soon be forced to stop transacting business in that State. 

—The Supreme Court at Little Rock, Ark., has handed down an opinion con- 
firming the decision of the lower court in the case of the Phenix of London 
against the Secretary of State of Arkansas. The court held that the company’s 
withdrawal from Arkansas was complete, and that it was required to pay a fee of 
$3000 by the Wingo foreign corporation act of the last legislature in filing its 
articles of incorporation, as when the company withdrew from the State in 1905 it 
placed itself in the same position as an entirely new applicant for admission. 





THE SOUTH. 


—tThe Alabama Insurance Department is hot on the trail of night riders in that 
State. 


—Deputy Insurance Commissioner T. Leigh Thompson of Tennessee is con- 
ducting an investigation into the state of affairs existing in the Dixon Springs 
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locality, where several suspicious fires have occurred from time to time for the 
past three or four years. 

—A number of local agents and companies in North Carolina are making a 
determined effort to secure the passage of a deposit law of at least $25,000 at 
the next session of the legislature. 


—The Richmond of West New Brighton has turned over its Louisiana agency 
to Special Agent J. R. Hollingsworth. The Louisiana field was formerly covered 
by Fred C. Stockdell of the Phenix. 


—I. Reinhardt & Son (Sidney Reinhardt) of Dallas, Tex., have been ap- 
pointed general agents for Texas for the Peoples National Fire Insurance Com- 
pany of Philadelphia. I. Reinhardt & Son have been. for several years general 
agents for the Hanover Fire of New York, and have given that company an ex- 
cellent line of business. They are also general agents for the Fidelity and Cas- 
ualty Company of New York, and pay all that company’s Texas losses. The firm 
also represents locally a number of other strong companies. 





MISCELLANEOUS FIRE NEWS. 


—Business risks in Redwood City, Cal., have been reduced twenty-five per cent. 

—The Queen City Fire of Sioux Falls has resigned from the Pacific Board, in 
which it held full membership. 

—The Los Angeles city council has passed a resolution asking the Board of 
Fire Underwriters of the Pacific to supply Los Angeles with an underwrietrs’ 
fire patrol. 

—The annual report of the Baltimore and Ohio Railway Company for the year 
ended June 30, 1908, shows that on that date the balance on hand of its insurance 
fund amounted to $168,788. 

—‘Dark-Lantern Legislation” is the title of a pamphlet by Thrasher Hall, the 
well-known adjuster, of Chicago, in which he ably criticises the anti-injunction 
plank in the Democratic platform. 

—The British Court of Appeals has finally decided that the great fire at King- 
ston, Jamaica, occurred prior to the earthquake on the same day, January 14, 
1907, and was not caused by the earthquake. In consequence, the insurance com- 
panies will be called upon to pay losses aggregating several millions of dollars, 
and the city will probably be rebuilt. 

—The Epperson boycott investigation before Insurance Commissioner Folk 
came up last week at Nashville. The Commissioner intimated that he would 
revoke the license of every fire insurance company doing business in the State 
whose Nashville agents declined to submit all books, etc., relative in any way to 
the Epperson agency or conduct of the Home of New York. 





Special Agents and Adjusters Hand Book. 


Of the examination I have been able to give, I think the book will be of in- 
terest to anyone who is doing field work.—J. Montgomery Hare, Resident Man- 
ager, Norwich Union Fire Insurance Society, New York. 

We have already shown our appreciation of this work by ordering a liberal 
number of copies for our younger specials. * * * It is full of useful infor- 
mation, and should be of great value to all students of the business.—W. B. 
Clark, President, AStna Insurance Company, Hartford. 

This book should be of much value to special agents and adjusters, especially 
those of no long and extended experience, for it is a handy guide filled to the 
covers with information of value and importance.—D. W. C. Skilton, President, 
Pheenix Insurance Company, Hartford. 

I have found much interest in a perusal of ““The Special Agents and Adjusters 
Hand Book,” by George Velten Steeb. I am of the opinion that men in the 
field will find it a valuable adjunct to the work.—George W. Law, Western Man- 
ager, Royal Insurance Company, Chicago. 

It appeals to me as a very valuable edition which should be of untold assistance 
to our field men in the adjustment of their losses and other matters pertaining 
thereto.—W. F. Rice, President, New England Insurance Exchange, Boston. 


It would seem to be a very valuable work.—E. L. Ellison, Vice-President, 
Insurance Company of North America, Philadelphia, Pa. 

George Velten Steeb has most certainly earned the thanks of the fire insurance 
fraternity by his careful preparation and publication of ‘““The Special Agents and 
Adjusters Hand Book.” I have studied it with much interest.—Carroll L. De 
Witt, General Agent, Newark Fire Insurance Company, Chicago, IIl. 

It is quite evident that it has undoubted merit and will be of much value to 
the profession. It should certainly be in the possession of all field men, and I 
cordially wish it that sort of recognition—C. F. Barnard, Manager, Western 
Adjustment and Inspection Company, Cleveland, Ohio. 

To the Editor: I am greatly pleased to speak in the highest terms of “The 
Special Agents and Adjusters Hand Book,” which has been gotten out by you. 
I purchased a copy of this almost as soon as it came out, and on looking it 
over I became fully convinced of its real merit and felt that I must own one. 
The author has taken up several topics that are ordinarily treated in a book of 
this character, and has spoken of them clearly and concisely; and as they are 
matters that the younger fieldmen especially need to have for reference, it 
seemed to me that the book was about the best — of its type that I had run 
across. It certainly should meet with the success that it so well merits—Wm. 
B. Medlicott, General Agent, Atlas Assurance Company, Ltd. 

This is a practical work which is full of useful information that will be found 
serviceable to experienced special agents and adjusters, as well as to men who 
us just entering the field of special work and adjusting.—Western Insurance 

eview. 








—tThe Portland Casualty Company of Portland, Maine, has been organized to 
operate on the assessment plan. President, C. G. Keene; vice-president and 
general manager, O. J. Brooks; secretary, C. M. Mitchell; treasurer, John R. 
Gray. 
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LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


The Fidelity Funding Company of New York had two executions 
levied against it last week, one of which was in favor of the Reliance 
Life for $11,258. This company aims to lend money on Catholic 
church property, and issues bonds against the mortgages, which are 
redeemed by twenty-year endowment policies, on the lives of the 
members. It has been in existence since 1898, starting with a capital 
of $54,000, which was increased in October, 1907, to $5,000,000. 








On Tuesday, October 27, a banquet will be tendered by the Life 
Underwriters Association of New York to Charles Jerome Edwards, 
president of the National Association of Life Underwriters. Among 
those who will speak are President Edwards, George Gaston of the 
Metropolitan Life, William Tolman and John R. Reid, vice-presidents 
of the National Association; Will A. Waite, secretary; Frank E. 
McMullen, chairman of executive committee, and Eli D. Weeks, 
treasurer. The banquet will be held at Café Martin; a good musical 
programme has been provided, and the seating capacity is limited to 
eighty, at a cost of $2.00 per person. 

The Insurance Department of New York is now engaged in an 
examination of the Mutual Savings Life Insurance Society of New 
York, formerly the Fellowship of Solidarity. This institution was 
founded by Miles M. Dawson as the par exemplar of what a fraternal 
society should be; theoretically, every plan was worked out beauti- 
fully ; unfortunately, sane practice has not brought the results desired. 
While it is admitted that the society is solvent it has not developed 
to any great extent as a live organization, and seems to be breathing 
but weakly, not lustily. On October 1 all the officers except one 
handed in their resignations, including President William A. Fricke, 
Vice-Presidents Jilius E. Roehr, L. B. Plumer and Elmer H. Dearth, 
and Assistant Secretary J. L. Monahan. The letter of resignation of 
President Fricke, who was elected to the position only a few months 
ago, claims that the founder and others had presented charges for 
alleged advances made in the establishment of the society amounting 
to $18,080, which an audit reduced to $3452. Proper authorization for 
the expenditures would, it is claimed, reduce even the latter amount. 
Charges are also made that the commission cost of the new business 
obtained in 1907 was excessive, and that the managers of the Fellow- 
ship syndicate have needlessly embarrassed the society. Another 
letter of Mr. Fricke to W. J. Doremus, a director, claims that for two 
years the membership has been deprived of all rights and voice in the 
selection of the officers. He also says: “Miles M. Dawson had such 
complete control of the society for six years that he alone must 
assume full responsibility, and no man ever had more favorable con- 
ditions to exploit his theories.” 


Henry L. Rosenfeld, insurance assistant to President Paul Morton 
of the Equitable Life, Chief Medical Director Wills and Auditor Leon 
Scott will visit San Francisco on November 16 to hold a meeting 
of Western agents. 

The Title Guarantee and Trust Company last week assigned to the 
Mutual Life two mortgages of $500,000 and $175,000, respectively, 
covering premises No. 1 West Thirty-fourth street. The mortgages 
run for three years at four and one-half per cent. 

The new policy being issued by the Liberty Life of New York 
grants cash surrender values at the end of the second year. The 
company will loan the second year’s cash value without requiring pay- 
ment of the third year’s premium in advance. 

The Supreme Court has reserved decision on an applicatiop by the 
New York Life to begin an action in interpleader against William A. 
De Long, trustee in bankruptcy of Coster, Knapp & Co., and Mrs. 
Helen L. Coster, widow of Charles Coster, who, a month before he 
committed suicide, took out a policy on his life for $100,000, which 
became incontestable after his payment of the first yearly premium 
of $1140. Mrs. Coster has begun an action in Suffolk county to re- 
cover the face value of the policy, and the insurance company’s only 
interest in the proceedings is to see that the money goes to the party 
lawfully entitled to it. Therefore, the company is willing to deposit 
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the value of the policy with the Supreme Court to await the event of 
the legal proceedings, which ase brought to establish the rights of the 
widow as against those of creditors of the firm, to the proceeds of 
the policy. 

Nineteen indictments for forgery and perjury against Thomas D. 
Jordan, the comptroller of the Equitable Life Assurance Society, who 
died last summer, have been dismissed by Judge Rosalsky of General 
Sessions. The indictments were based on year-end transactions. 

“Christy” Mathewson, the famous baseball pitcher, has taken up life 


insurance, and is now with the Perry agency of the Prudential at 20 
Vesey street. 





CHICAGO AND THE WEST. 


R. W. Irwin has been appointed general agent for the Security Life 
of America, at Carrollton, Iil., covering ten counties. He has a force 
of twenty men at work. 

The Wisconsin National Life.of Oshkosh celebrated its formal 
launching by a banquet October 13. Up to that date the company 
had issued slightly over a million and a half of insurance. Buel T. 
Davis, formerly general agent of the Equitable Life, is secretary; 
Willis Palmer, formerly of Chicago, is actuary, and E. W. Spicer, 
formerly with the Western Life Indemnity, is superintendent of 
agents. 

‘Trouble appears to have been brewing for several months in the 
Northern Life of Chicago, a company organized in 1906. The regis- 
trar, Rawson Bennett, brought suit in the courts several months ago 
to recover money due him, and their secretary, Lee F. Cole, who has 


’ been out of harmony with the administration for several months, has 


called a meeting of stockholders to consider the situation November 14. 


Annual dues for each member have been advanced to $25 in the 
Minnesota Life Underwriters Association, to meet the demand for 
increased funds. 

Dr. E. W. Dwight, of the home office of the New England Mutual 
Life, has been spending a few days here in Chicago. 

Union B. Hunt of Winchester, Ind., chairman of the Indiana Rail- 
road Commission, has been elected president of the insurance depart- 
ment of the Knights of Pythias. C. F. S. Neal, who has been presi- 
dent for the past four years, was unanimously re-elected by the board 
of control, but was compelled by ill health to decline. Mr. Hunt will, 
under the new rules of the department, take over the duties formerly 
performed by Zeno M. Host. 


After an examination, made by Insurance Commissioner Bell, the 
National Life of the United States of America has been admitted to 
Kentucky. 

A special committee to look into the affairs of the Northern Life 
consists of Benjamin Bevans, D. R. Leland, Lee F. Cole, J. B. Smalley 
and H. F. Mallery. 


Jessie G. Pattison has brought suit in the Superior Court for $15,000 
damages against G. Franklin Flick, president of the Northern Life, 
charging failure on his part to transfer to her treasury stock of the 
corporation, in which she sought to invest $8050 in June last, and 
charging him with using the money for his own purpose. 





BOSTON AND VICINITY. 


The Massachusetts Insurance Department has addressed the follow- 
ing letter to casualty companies writing fly-wheel, automobile property 
damage and workmen’s collective insurance: 


In addition to the information previously required there was added, 
under income, disbursements and other points in the miscellaneous 
annual statement blank adopted at the last session of the National 
Convention of Insurance Commissioners three new items, viz.: Fly- 
wheel, automobile property damage and workmen’s collective. 

Having recently received inquiry concerning the requirements of 
this Department relating to the separation of the various classes of 
business, it seems expedient to advise in advance of furnishing blanks 
for the annual returns that all companies reporting to this Depart- 
ment will be required to separate the various classes of business. as 
contemplated and required by the 1908 convention edition of the 
annual statement blank, a copy of which has been furnished your 
company. 


pnsacero 
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NOTES FROM PHILADELPHIA. 


Charles S. Starr, banker, of this city, who has just recovered from 
fracture of the skull and a compound fracture of the leg, which he 
sustained by having been run down by an automobile eighteen months 
ago in front of the Huntingdon Valley Country Club, brought suit 
against Joseph H. Schenck to recover damages for the injuries re- 
ceived, and in court at Norristown last week he presented bills for 
surgical and. medical aid aggregating $5890. Mr. Starr also stated 
that his income is ordinarily between $4000 and $5000 a year. While 
no specific claim is made, on the basis of the above figures it is quite 
evident that this suit is the largest of its kind ever instituted in 
Montgomery county. 

At the twenty-seventh annual meeting of the American Street and 
Interurban Railway Association and its allied organizations at Atlantic 
City, N. J., last week, the retiring president, H. R. Goshorn, the 
general claim agent of the Philadelphia Rapid Transit Company, sug- 
gested in his annual report that there be established a “national 
accident clearing house,” as a means of protecting the traction com- 
panies from inordinately heavy losses on account of damage claims. 
Mr. Goshorn explained that the index bureau, which has been in use 
only a year in several large cities, does not necessarily include only 
fraudulent claims. It is rather an aid to a general compilation of 
details involved in all accident cases and also enables one company to 
warn another against impostors. 





THE MIDDLE STATES. 


—tThe September business of the Fidelity Mutual Life shows an increase of 
nearly a quarter of a million over the corresponding period of last year. 
—Otto Kelsey, Superintendent of Insurance of New York, has renewed the 
. license of the Independent Order of Foresters. Meanwhile an investigation will 
be made of the affairs of the order. Certain actions have been brought against 
the order by members, alleging mismanagement. 








THE WEST. 





—The Peoples Life of Chicago has applied for admission to Michigan. 

—On another page of this issue an established Western life and accident com- 
pany advertises for a man competent to hold the position of secretary. 

—The Bankers Life of Des Moines reports increase in its assets from January 
1, 1908, to October 1, 1908, of $1,424,739, which is the best record it has made 
for a like period. Its new business is also greater than in any former year. 

—The Kansas City Life is closing a satisfactory year. The new business will 
be $7,000,000. The renewals have been first-class and the death rate favorable 
during the period. Col. Fleming, the company’s secretary, has returned from 
San Francisco, where he read the paper referred to in last week’s issue of THE 
SPECTATGR. 

—The Western Life Indemnity of Chicago has placed in the hands of its 
agents a new policy called the co-operative duai life. The policy is payable 
upon the death first occurring of either of the two persons insured. Innumerable 
instances might be cited of combinations of persons dependent to a great extent 
on each other where this policy will prove useful. 


—The Colonial Life Insurance Company is in process of organization at St. 


Louis. Joseph McCoy, former secretary of the Republican State committee, is 
the promoter. The company will have a capital of $500,000, of which $200,000 
will be paid in cash and the balance in notes. The temporary directors are 
Ernest G. Rankin, Dr. George H. Rice, Edgar A. Rice, Henry L. Pollvogt, 
William J. Cord, George S. Meenach, William A. Thomure, Louis H. Newton, 
Robert H. Rice, all of St. Louis. 


—September was the best month ever experienced by the Lincoln National Life 
Insurance Company of Fort Wayne, Ind. July of this year held the record; 
August exceeded July, and September exceeded both of them... It does not 
expect a very good month in October, as the principal business is done in Indiana 
and Ohio, and national politics command the center of the stage during the 
present month of October. November and December should be big months, how- 
ever, and it expects to close the year with a gain of two millions. 





THE SOUTH. 





—A progressive Southern life company advertises in this issue for a competent 
actuary, and offers a permanent position to ene having the necessary qualifi- 
cations. 

—The Insurance Commissioner of Tennessee has ordered that the contracts 
issued by the Standard Trust Company of Nashville in connection with policies 
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of the Security Life of America be discontinued, and that the insurance company 
offer its policies solely as insurance contracts. 

—The Reserve Loan Life of Indianapolis has deposited an additional $100,000 
with the Treasurer of Indiana, in order to comply with the law of Tennessee, 
which State the company expects to enter within a short time. 


—Roy M. Jones has been appointed cashier at the home office of the South 
Atlantic Life to succeed Julian B. Gray, resigned. Mr. Jones has seen service 
with the Life Insurance Company of Virginia and the Union Central Life. 

—The Southern States Life of Alabama has issued an interesting leaflet called 
“Facts,” contrasting its progress and standing in 1907 with that of fifty-five other 
companies organized between 1900 and 1906. It also gives extracts from the 
highly commendatory report on its examination by Consulting Actuary S. H. 
Wolfe. 

—At a special meeting of the board of directors of the American National Life 
of Lynchburg, Va., at which Joseph Button, Insurance Commissioner of Vir- 
ginia, was present, it was understood that the report of the recent examination by 
the Virginia Insurance Department, which has been withheld for some time, will 
now be amended and made public. 


—The Tennessee Life Insurance Company of Nashville was licensed in Ten- 
nessee on October 15. Of the company’s $500,000 authorized capital $85,800 has 
been paid in. The company expects to begin business on November 1. The 
officers are: President, J. C. Franklin; vice-president, R. A. Henry; secretary, 
W. E. Nelson; treasurer, H. L. Fox. The company will write non-participating 
insurance exclusively. 





MISCELLANEOUS LIFE NEWS. 


Occupation Mortality Statistics of England and Wales, 1900-02 
By FREDERICK L. HOFFMAN. 

After an unusual delay, the decennial report on English occupation 
mortality has at last been made public as Part II. of the Sixty-fifth 
Annual Report of the Registrar-General of Births, Deaths and Mar- 
riages for England and Wales.* The report continues the earlier ob- 
servations which were commenced by Dr. William Farr in 1864. The 
reports subsequently issued are for the triennial periods 1880-’82, 1890-’92 
and 1900-’02, the periods being made to coincide with the census year, 
which in England is always the first of a new decade. The present report 
has been prepared by Dr. John Tatham, and conforms to the earlier 
practice, except that a very valuable and interesting addition has been 
made by returning separately the mortality of persons “‘occupied and 
retired,’ in addition to the usuai returns of the mortality of the oc- 
cupied only. Over one hundred occupations or industries are considered 
in detail, including all the important employments. In the aggregate 
there were 31,389,867 years of life exposed to risk of death one year, and 
509,567 deaths from all causes occurring during the three-year period 
ending with 1902.. The years of life represent three times the number 
cf adult males enumerated by the census of 1901. While most of the 
eccupations have been grouped, the various employments included in 
the various subdivisions are fully explained, and, as far as practicable, 
the groupings have been made to conform to the practice of previous 
years to afford a method of trustworthy comparison to determine the 
mortality changes in particular trades. The report contains in full all of 
the essential details of years of life and deaths by divisional periods of 
life, and for each occupation the more important causes of death, so 
that all combinations of employments or diseases can easily be made 
by anyone in need of special information otherwise than as presented in 
the analysis of the report. In this respect the English mortality re- 
turns are the most satisfactory of any country in the world, and, as a 
matter of fact, all other official publications regarding occupation mor- 
tality stand only in contrast to the English model, which was designed 
by Dr. Farr, and perfected by Drs. Ogle and Tatham. 

The report calls attention to the marked improvement in the adult 
mortality of England and Wales which has taken place within recent 
years and which is approximately measured at the most important ages 
by the following comparative mortality rates: During the last decade the 
mortality of all males decreased at ages 25-34, from 7.67 to 6.38; at ages 
35-44 from 13.01 to 10.94; at ages 45-54 from 21.37 to 18.67; and at ages 
55-64 from 39.01 to 34.80 per 1000. 

The so-called “mortality figure’? has been continued in the present 
report, having been first adopted by Dr. Ogle in the supplement to the 
forty-fifth annual report, published in 1885. This standard is deter- 
mined by ascertaining the number of males living, among whom during 
the period under observation 1000 deaths occurred, and which by the 
present investigation was found to be 71,005, within the ages 25-64, in- 
elusive. The age distribution of this population as determined by the 
census of 1901 was 26,259 at ages 25-34; 20,407 at ages 35-44; 14,748 at 
ages 45-54; and 9,591 at ages 55-64. If to these respective populations are 
applied the death rates previously mentioned as having occurred at the 








* To be obtained through Messrs. P. S. King & Sons, London; price, 1s. 10d. 
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different divisional periods of life from ages 25-64, inclusive, the number of 
deaths in the standard population of 71,005 is 168 at ages 25-34; 223 at ages 
35-44; 275 at ages 45-54; and 334 at ages 55-64, which make the required 
total of 1000. I have given these facts in detail, for unless the method by 
which the mortality figure was computed is thoroughly understood it is 
extremely difficult to attach any really practical importance to the re- 
sulting statistical computations of the relative mortality in different 
occupations and the relative degree of disease frequency from twenty- 
four selected causes. 

Since the age constitution of any given population undergoes more or 
less important changes between one census period and another, the 
mortality figure requires to be changed from period to period, which 
entails an enormous amount of clerical labor and which is chiefly re- 
sponsible for the delay in the publication of the report, since all the 
comparative figures for previous investigations have to be recalculated 
upon the basis of the most recently determined mortality standard. The 
practical value of this method may be seriously questioned,-since for 
specific purposes the actual rates are usually required, and not the rela- 
tive rates, which merely establish the position which the mortality of 
any given occupation holds to the standard mortality for all occupations. 
To life insurance companies, and in the calcuation of the trade risk in- 
herent in various occupations, the comparative mortality figure as 
adopted in the report is of small practical value. It is very fortunate, 
however, that all the necessary facts of years of life and deaths, by 
divisional periods, have been published in full in the appendix, so that 
the required specific rates can be calculated by those who are in need of 
definite and conclusive information. 

The general results of the investigation, by selected groups, are set 
forth in the following table: 


COMPARATIVE MORTALITY—ENGLAND AND WALES, 1900-1902 (RATES PER 
1000 BY DIVISIONAL PERIODS OF LIFE). 























| 
“ Occupied Occupied 
All Occupied | Occupied es Males Unoccupied 

AGES. Males. Males. | Males Industrial | Agricultural Males. 

London. | Districts. | Districts. 
15-19......... 3.5 ee 2.8 2.7 | 2.0 19.5 
ye, Ree ‘a * 4.4 | 4.4 4.5 4.2 23.9 
25-34......... 6.4 6.0 | 6.8 6.5 5.2 29.2 
35-44......... 10.9 10.2 13.0 12.3 7.2 43.1 
45-54......... ea ae 22.4 22.1 | 11.7 41.5 
55-64....... 34.8 31.0 34.0 39.2 | 22.5 65.5 
65 and over.. 94.6 88.4 73.8 98.1 85.1 104.2 


it i | | I | 





In this table the mortality of all males is compared with the mor- 
tality of occupied males, of occupied males in London only, of occupied 
males in industrial districts, of occupied males in agricultural districts, 
and of the remainder, classified as unoccupied males. The rates are 
rer-1000 living at each age of life. The most significant contrast is pre- 
sented in the comparative mortality of occupied and unoccupied males, 
and this contrast calls attention to the element of error inherent in all 
occupation mortality statistics, due to the difficulty of accurately ac- 
counting for all the deaths occurring among those who have for any 
length of time followed ary particular industry or trade. Under the 
term ‘“‘unemployed,’”’ of course all those are included who are physically 
impaired or mentally defective, including the insane, which constitute a 
considerable proportion—probably as much as one-third of the total 
enumerated in this group. To meet, however, as far as possible, this 
objection, the Registrar-General for the first time in occupation mor- 
tality statistics included the retired with the occupied, both in the 
years of life exposed to risk and the enumerated deaths. In the table 
which follows I have compared the mortality of occupied males, enu- 
merated as such, and the corresponding mortality of occupied males, 
including the retired: 

COMPARATIVE MORTALITY—ENGLAND AND WALES, 1900-1902 (RATES PER 
1000 LIVING BY DIVISIONAL PERIODS OF LIFE). 








Occupied Occupied and Difference per 

AGEs. Males. Retired Males. 1000. 
15-19 2.44 2.46 + 0.02 
20-24 : 4.41 4.50 + 0.09 
25-34 nia 6.01 6.29 + 0.28 
35-44 10.22 10.87 + 0.65 
45-54 iad ree 17.73 18.72 | + 0.99 
arate Ee Co Saree eee 31.01 35.56 + 4.55 
ee a a eee 88.39 106. 23 + 17.84 











The above table is decidedly suggestive and shows that the increase in 
the death rate of the occupied and retired is very gradual up to about 
age 55, after which the rate is very much accelerated, until the excess in 
the rate attains to over twenty per cent of the mortality of occupied 
males at ages 65 and over. Even with the addition of the retired, how- 
ever, the increase in the mortality is not as great as generally assumed 
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to be the result if the retired could be properly accounted for. As far 
as it is possible to judge, thé attempt to account for the retired was 
fairly successful in the present investigation; but to afford a ready 
method of comparison with the death rates for former years, and the 
occupation death rates determined by other investigations, the results 
are given separately throughout the report for the occupied males as a 
group and the occupied and retired. For convenient reference I have 
abstracted from the report the specific death rates of occupied males 
only in twenty-eight representative employments as follows: 


COMPARATIVE OCCUPATION MORTALITY RATES (PER 1000 LIVING AT EACH 

















AGE). 
Occupation. Ages 25-34. | Ages 35-44. | Ages 45-54. | Ages 55-64. 

Mapa Ss 6s... .... see 3.96 5.70 | 10.13 19.76 
Brewers... . das 0+ 0. cc dean 7.30 16.03 | 25.38 44.93 
Innkeepers. . ‘eae 13.53 21.15 | 29.04 47.32 
Grocers... . . 4.47 7.03 | 12.08 24.16 
Printers... .. 6.46 10.19 | 17.76 30.76 
L thographers 5.62 8.41 | 19.94 30. 
Hatters....... 6.70 11.44 | 19.82 35.97 
fan Paints 5.64 10.03 | 19.20 33.02 
Tanners. . 3.83 aoe 30.8 
Furriers. . 8.52 12.91 .02 51.28 
Tool and cutlery manufacturers. . 6.32 13.65 25.97 42.05 
Tron and steel industry. . 2 6.80 11.88 22.43 40.15 
Copper manufacturers. . Pema oye 5.83 9.63 21.97 38.28 
Tinplate manufacturers. oo 00 0 ows aha 6.59 9.15 18.43 35.63 
Brass ee a 5.86 12.79 20.90 36.60 
Cabinet makers. . 5.20 9.84 17.34 30.65 
Chemical industry. . Peas 4.99 9.20 21.44 41.25 
Woolen and worsted manufacturers... .... 5.18 8.90 17.14 37.10 
Silk and satin manufacturers. . was 4.12 8.56 17.90 36.01 
Cotton manufacturers..............0..+| 5.48 9.61 20.46 41.15 
Cordage manufacturers. . 6.47 7.45 13.03 32.49 
Dyers, bleachers, etc. . ae 5.83 10.26 20.8 41.36 

t and rug manufacturers........... 5.86 9.43 18.30 33.94 
Hosiery manufacturers. Rs eae 5.39 6.71 16.10 35.11 
Rubber manufacturers.................- 6.28 10.24 20.36 30.93 
Pottery manufacturers.................. 5.26 14.52 31. 54.15 
Glass manufacturers.................-. 6.74 13.14 24.14 41.84 
CRORE EEE... .. nt ca eeiec an 14.44 24.92 38.61 55.26 
Al evcupied males......... 0c. teie cae 6.01 10.22 17.73 31.01 











On account of the limitations of space, it has been necessary to elimi- 
nate the mortality at ages under 25 and over 65, but the rates at these 
ages are of less importance than the specific death rates during the main 
working period of active life. The table is self-explanatory and re- 
quires no extended comment. It may be pointed out, however, that 
while at ages 25-34 the death rate for occupied males generally was 6.01 
ver 1000, the corresponding death rate for innkeepers was 13.53 against 
2.96 for agriculturists, and 14.44 for general laborers. At ages 35-44 the 
death rate for occupied males generally was 10.22, for innkeepers 21.15, 
for brewers 16.03, for tool and cutlery manufacture 13.65, and for gen- 
eral laborers 24.92, against 5.70 for agriculturists. At ages 45-54 the 
general death rate of occupied males was 17.73, compared with 29.04 for 
innkeepers, 31.64 for pottery manufacture, 24.14 for glass manufacture, 
38.61 for general laborers, contrasted with only 10.13 for agriculturists. 
At ages 55-64 the death rate for occupied males generally was 
31.01, against 47.32 for innkeepers, 54.15 for potters, 41.84 for glass manu- 
facture, 55.26 for general laborers, and only 19.76 for agriculturists. 

The report considers in detail the mortality from specified causes, but 
in particular the effect of alcoholic excess, the effect of breathing dust 
and foul air, and the effect of chronic lead-poisoning. There is a brief 
reference to female occupation mortality, in which it is stated that upon 
further investigation it has been found impossible to secure a sufficient 
degree of accuracy to justify the publication of the results obtained. 





Meeting of the Actuarial Society of America. 


The regular meeting of the Actuarial Society of America was held 
in Newark, N. J., last week, beginning on Thursday. The Mutual Benefit 
had extended an invitation to the society to use its offices for the meet- 
ing and the members of the society gathered in the company’s 
bandsome building. About cne hundred members and guests from all 
parts of the United States and Canada and Mexico attended. Addresses 
and papers were read by John K. Gore of the Prudential; Walter S. 
Nichols, editor of The Insurance Monitor; Wendell Strong, associate 
actuary of the Mutual Life; Robert Henderson, associate actuary of the 
Equitable Life; E. E. Rhodes, vice-president and mathematician of the 
Mutual Benefit; H. G. Bohlman, actuary for the New York Life at Berlin. 
The society was entertained at luncheon Thursday by the Mutual Benefit 
Life, and Thursday evening the regular banquet was held at the Essex 
Club. On Friday the papers read at the spring meeting were discussed, 
and the society was entertained by the Prudential at the Essex County 
Club. John F. Dryden, president of the Prudential, was one of the 
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J. J. Brinkerhoff Assumes New Duties. 


After thirty-four years’ continuous service with the Insurance De- 
partment of the State of Illinois, Major John Jones Brinkerhoff, M. A., 
F. A. S., has become the actuary of the Association of Life Insurance 
Presidents. Major Brinkerhoff tendered his resignation to the Illinois 
Department a few days ago and will assume his new duties on Novem- 
ber 15. He will devote all his time to his new position, his headquarters 
being at the association’s office, No. 1 Madison avenue, New York city. 
The position of actuary was created by the association at its last bi- 
monthly meeting, on October 2, and the executive committee author- 
ized to fill the place. Major Brinkerhoff’s appointment was announced 
by Robert Lynn Cox, general counsel and manager of the association, on 
Tuesday. 

Major Brinkerhoff is one of the most widely known insurance men in 
the country. He has been a member of the Actuarial Society of 
America since 1892. Aside from his long and prominent connection with 
the Illinois Department, and work as a consulting actuary for various 
other Departments, he has been secretary of the National Convention of 
Insurance Commissioners for twelve years. Major Brinkerhoff was born 
near Gettysburg, Pa., September 20, 1848, and was graduated from 
Pennsylvania College, Gettysburg, September 28, 1869. He then served 
for several years as clerk in the office of the State Auditor of Illinois. 
He studied law during that time, being graduated from the law school 
of Union University in 1874, and was admitted to the bar in Illinois and 
in New York. He thereupon became connected with the Insurance De- 
partment of Illinois and has been its Actuary for many years. 

It has also been announced by Mr. Cox that Hon. William J. Tully of 
Corning, N. Y., had been returned by the executive committee to act as 
an attorney for the association during the coming year. Mr. Tully re- 
cently retired from the State Senate after a service of four years, was 
graduated from the New York Law School in 1892, and until recently 
practiced law in Corning. He was a member of the New York State joint 
legislative insurance investigating committee in 1905, and later of the 
standing committee on insurance of the Senate. 





—The educational fund policy is a new form issued by the Mutual Life of New 
York. It provides for an annual income of amounts from $500 up, payable to a 
child in the event of the death of the father until the former reaches the age 
of twenty-five. The annual premium charge decreases each year and is de- 
pendent upon the ages of the father and the child. Thus in the event of the 
death of the father the education of the child is definitely provided for. 
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Surety Rates. 


Answering a recent criticism upon a rate book issued by the Western 
Surety Company of Sioux Falls, S. D., Joe Kirby, secretary, writes THE 
SPECTATOR as follows: 


This book was issued before the new manual was adopted by the 
Eastern companies on September 1. We have never allowed our agents 
any discretion in varying from the published rates in order to meet 
competition. In fact, from the organization of the company to the 
present time, we have absolutely refused to cut rates for the purpose of 
getting business. If we cannot get business without buying it, we do 
not want it. We trust that we have been of some assistance in pro- 
curing the establishment of what now looks like—in some departments 
at least—a sensible and standard rate. For while a small and com- 
paratively new company, we have carried on a considerable corre- 
spondence with the larger surety companies, urging them to take such 
steps with regard to rates as seemed to us absolutely necessary if they 
were to avoid bankruptcy. 





The Adiuster’s Manual. 


The Spectator Company of New York has issued The Adjuster’s Manual, for 
the settlement of accident and health claims, by C. H. Harbaugh, M. D. In his 
preface to the carefully compiled book, Dr. Harbaugh says: ‘“‘The successful 
settlement of claims calls for an early adjustment—an advance adjustment, if 
possible; therefore, it is intended in the following pages to give a fair idea of 
the duration of house confinement resulting from accidents and diseases, together 
with length of total and partial disability that experience has shown should exist 
under usual conditions.”—The Vindicator. 

The Adjuster’s Manual sells for $2 a copy, bound in leather. 








—The German Commercial Accident Company of Philadelphia has issued a 
special base-ball players’ accident policy, which will be sold only through Fred 
J. Schaefer, special representative, 1011 Chestnut street, Philadelphia. The policy 
carries a death benefit of $1000 covering all accidents; the weekly indemnity is 
$15, end the amounts are doubled under the travel clause. The annual premium 


is $6@ The company expects to have 1000 professional ball players enrolled on 
its books before the season of 1909 opens. 
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THE BOARD OF CASUALTY AND SURETY UNDERWRITERS. 


Proceedings of the Fifth Annual Meeting—Representatives in 
Attendance—Report of Committee and Officers—Discus- 
sions and Addressses—New Officers—The Banquet. 


The fifth annual meeting of the Board of Casualty Underwriters 
brought together the largest representation in the history of the board. 
When President Dunham called the gathering to order at 10:15 on the 
morning of Tuesday the 20th inst., at the Hotel Astor, New York, he 
confronted the representatives of thirty-five companies out of the thirty- 
seven who are members of the board. Some companies had more than 
one delegate present, so that the total attendance was in the neighbor- 
hood of one hundred. 

After the calling of the roll the reading of the minutes was dis- 
pensed with, and a resolution adopted approving the proceedings of the 
fourth annual meeting. President Dunham then rose to read the annual 
address: 

PRESIDENT’S ANNUAI® ADDRESS. 


The feld within which this organization works has been wisely limited by its 
founders to those things that concern all its members. These comprise chiefly 
the annual gathering together of such representatives of various interests as we 
have here conuhied, tor the purpose of better acquaintance and better under- 
standing. No more useful work than this is accomplished by the execution of 
any of the specific tasks assumed by the several committees. We do not attempt 
to make rates or contracts or prescribe terms or conditions which interfere with 
fair competition or which limit the liberties of the companies and their patrons 
to contract freely in any branch of business transacted by any company. 

here are several subjects of common interest in which the welfare cf the 
companies and of those dealing with them lies in the same direction, and it is the 
duty of appropriate committees to investigate and report from time to time upon 
each. These may be embraced under the general headings of législation, taxa- 
tion and department practices. ‘ 

The attitude assumed by the legislature of each of the States toward the 
subject of insurance has always been the most important subject this board has 
had to consider. And because the objects taxed and the rates thereon and the 
duties and authority of the departments are fixed by law, the board is concerned 
with little that is not intimately connected with the general subject of legislation. 


The outlook for an early remedy by way of uniform laws is not encouraging, 
and will not be so long as the State having the greatest wealth and influence 
maintains in its legislation so fundamental an error as a law designed to regulate 
the domestic affairs of corporations of other States. 

The disclosures made by the inquiry into the management of life insurance 
companies in New York in 1905 were of such a nature that the legislature of New 
York deemed it necessary to place definite restrictions upon the expenditures of 
the New York ey oy chief among which was the compensation they might 
pay their agents. ut to do this would expose them to competition by com- 
panies of other States in which like excesses had not been shown to exist and in 
which such restrictions had not been found necessary by the legislatures whose 
duty it was to regulate their affairs. To meet this embarrassment the New York 
Legislature incorporated in the bill for the government of its own companies a 
provision that no company of another State should be permitted to do business in 
New York unless it should adopt not only in New York, but everywhere, the 
New York method of compensation. This was a novel disregard of the comity 
that has always prevailed and should prevail between the several States of the 
Union. Its evident purpose was to do indirectly and by virtue of advantage of 
possession of the field what could not done by more direct means. 

No State can prescribe and enforce regulations for the government of corpora- 
tions of another State, but it can exclude them unless they shall comply with its 
enacted requirements, which may be arbitrary and capricious, if the legislators of 
any State believe they can afford to resort to the use of appliances of that kind. 
But such depredations are attended with some danger, because they invite 
reprisals, and it is not surprising to find that Texas punctually enacted a law 
expelling companies of other States from Texas unless they should make Texas 
investments, which forced the retirement of twenty-six life companies, and that 
Wisconsin enacted laws requiring a specific apportionment of dividends, with 
which twenty-three companies were unable to comply and at the same time obey 
the statutes of other States, including their own, so that they had no choice but 
to withdraw from Wisconsin. Nor is it surprising that in many other States 
various measures were proposed, of which the most significant were bills limiting 
the compensation foreign companies might pay to their officers under penalty of 
expulsion, in retaliation for the limitations placed by the New York statute upon 
the compensation of agents. * . 


UNDISCRIMINATING PUBLICITY. 


Much has been said and written in recent years about the advantages of put 
licity in corporate affairs. Not long ago it was a propaganda, but it has now 
become an accepted principle. But publicity is a remedy that should be ap- 
plied with discrimination and with a view to making public facts that are ma- 
terial in such clear and compact form that they will not be obscured among a 
mass that is irrelevant and immaterial. 

The law should afford protection against insolvent and irresponsible com- 
panies and those conducted without due regard to the welfare of the policy- 
holders. If anything can be accomplished by measures which govern the minute 
particulars of corporate management and govern them differently in many States, 
and by publicity in general and in detail, the most should be accomplished re- 
specting insurance companies, for more is required of them than of any other 
class of corporations. ni ait 3 : 

These comments upon the peculiarities of insurance publicity are not in the 
nature of a complaint, but to show that the present complicated and cumber- 
some form of insurance statement is the product of a compromise, in which an 
attempt has been made to embody in one form for use in all States the demands 
of many statutes (with much of which the superintendents themselves do not 
sympathize) and many and diverse views of what they require and what they 
permit, and to suggest that the insurance statement could be vastly simplified and 
improved and made more effective and useful if it could be prepared under one 
law and by one competent and responsible authority. And the form itself is of 
far less consequence than what it represents in the way of diverse requirements, 
some of which can be obeyed only by the exercise of ingenuity, and some not at 
all, of excessive and unequal taxation, and of capricious expensive and useless 
exactions. bad 

Tue VAtve or INSPECTION. 


Insurance is commonly regarded as an instrumentality for the distribution of - 
losses. The premium is the contribution of each to the aggregate loss or mis- 
fortune. It is proner and timely at such assemblies as this to direct attention to 
the increasine—and possibly by this time the greater—usefulness of insurance as 
an agency for the prevention of loss, waste and misfortune. It is not now the 
practice in any line of insurance, as it may have been once in some, simply to 
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receive premiums and pay losses without much regard to the circumstances of the 
subject of the insurance, The modern and the better way is to exercise the most 
critical inspection and selection and to accept no man or property or obligation 
as fit for insurance unless and until a fixed standara of health, safety or responsi- 
bility is shown. It is by the consistent pursuit of such a policy that the com- 
panies have been able gradually, but surely, to reduce the cist of insurance and 
to make the terms of their contracts more liberal. 

Insurance companies have mee selected their risks with care, insisting that 
they would deal with no other than honest and responsible men, but the sys- 
tematic examination of risks for the purpose of requiring active compliance with 
conditions that would prevant loss is a pms recent practice. It was in- 
augurated as a material element of the business by the late Jeremiah M. Allen of 
Hartford, the founder and for many years the president of the Hartford Steam 
Boiler Inspection and Insurance Company. That the principles upon which that 
company was established were laid deep in its foundations is well shown by the 
fact that “inspection” was placed in its corporate name before “insurance.” 
The early discouragements and ultimate success of his enterprise are so well 
known that they need not be here reviewed. The fundamental principle of 
thorough inspection and selection based thereon has unquestionably prevented the 
loss of millions o. dollars and hundreds of lives, because before the boilers Mr. 
Allen insured could be accepted they must be put in such conditions that with 
proper use they would not explode. * * * 

Investigations made for the D pape of placing accident insurance often dis- 
close man traps that may be and are abolished upon the suggestion of the trained 
underwriter and the trained inspector, who have learned from wide observation 
how accidents are caused and how they may be prevented. 

Before surety can be given for the baith ul performance of duty or the execu- 
tion of a contract the conduct and circumstances of the candidate are investi- 
gated, and if danger exists it is detected and brought to the attention of the em- 
ployer in time to prevent loss and perhaps crime. 

The liability companies perform a similar and invaluable service to their clients 
and to the community by looking for and improving conditions that expose people 
to danger. The notices that have become a familiar feature of all passenger ele- 
vators, announcing that ‘‘this elevator is regularly inspected” by one of the 
companies here represented, are accepted by the puliie as a guaranty of safety. 
Inspections of factories, mines, wharves, theaters and other places where many 
congregate, of quarries, excavations and construction are no less systematic and 
thorough, whereby defects and omissions that expose men to danger are daily 
discovered, pointed out and remedied. The people know that dangerous places 
are protected and that safety devices are more and more employed, but few 
realize how much they are indebted to insurance companies for these improve- 
ments. 

It appears, therefore, that insurance companies are quite in conformity with 
the spirit and practice of an age in which much attention is given to the re- 
clamation of waste, the salvage of what under earlier and ruder processes was 
lost and to the prevention of disease, disorder and distress. I am not sure but 
that this service, in the benefit of which the whole public participates, is not in 
its protection of life and property and in its influence upon the habits and 
conduct of the people of greater value than the four hundred and fifty million 
caner of compensation which insurance companies annually pay for pecuniary 
oss. 

THE DISPROPORTIONATE TAXES. 

It is inequitable that an element in modern civilization that promotes thrift, 
prudence, industry and uprightness should be disproportionately taxed. It is one 
of the most important affices of this organization to see that that injustice is 
fully understeell, believing that patient effort must some time bring about a 
reform. You will have before you the report of your committee upon taxation, 
setting forth convincing statistics and arguments which should be widely pub- 
lished and showing that the reform they advocate has the cordial support of the 
Insurance Superintendents and that encouraging progress has been made since 
our last meeting. Publicity has come to be recognized as an excellent remedy for 
most of the evils of misgovernment. Like all remedies it should be impartially 
administered. The widest publicity should be given at the same time to the 
same readers and in the same publication to what the State exacts from corpora- 


tions, as well as to corporate conduct and misconduct. * * * 


Geo. F. Seward, chairman of the executive committee, then announced 
a change in the programme, saying that in view of the presence of two 
Insurance Commissioners who had accepted an invitation to address 
them, it would be but courteous to hear them early. He spoke warmly 
of the services of Thos. F. Drake, of the District of Columbia, and also 
of J. V. Barry of Michigan. The president accepted the change of pro- 
gramme and presented Mr. Barry, who took for his subject: 


THE BOARD AND ITS MISSION. 


The object and purpose of your organization, as I understand it, is to foster 
and promote the amenities of the business and to co-operate in working out the 
proper solution of those large and important problems which affect, directly or in- 
directly, all the companies and all classes of Ceskanap affiliated, leaving the details 
of those matters which have to do only with a class or type of the affiliated in- 
terests to be handled and adjusted by thee whom they particularly concern. 

Being a firm believer in organization and in the effectiveness of organized 
effort, I have to commend your board and wish it success in all of its legitimate 
undertakings. 

It has always been a cause for self-congratulation that I am not one who sees 
a menace to the public in every organization made up of individuals or combina- 
tions of individuals engaged in similar lines of business. I can see a legitimate 
field of endeavor for organizations of this character, and know that when their 
activities are confined to this field, they accomplish great good to that branch of 
the — which has business dealing with them. - 

This board has in the past wrought well and effectively along lines which ma- 
terially improved conditions as they affect the insuring public, and I have faith 
to believe that it will work out even better results in the years to come. 

If your organization assumed to do nothing more than make it possible for its 
members to meet one another and mingle together sufficiently to become thor- 
oughly acquainted and learn each other’s predominating characteristics, mental 
trend and business methods and ideals, it would have sufficient reason for its 
existence, and would be a power for good. 

Knowledge of men is a most valuable asset. “Thrice is he armed who has his 
quarrel just,” and equally as potently equipped to bring his business to a success- 
= tea is he who has taken accurate measure of the man with whom he has to 

eal. 

Whenever an improper practice, whether it has to do with the physical or moral 
hazard or the application of unsound business principles, is reformed, the protec- 
tion of the insured is enhanced, and he comes just that much nearer receiving full 
value for his money. 4 

It may possibly be an old-fashioned notion, but I am nevertheless impressed 
with the belief that the legitimate welfare of your companies and the welfare ot 
the insuring public are to a large degree identical, and that which disastrously 
affects the one is equally as disastrous in its effects upon the other. 

Being firmly of this opinion, I deem that the department which I have the 
present honor to represent can, by encouraging and aiding the companies in all 
their legitimate undertakings, best advance those interests for the protection of 
which it was created. * * * — z 

The fact that there is strength in united effort has recently been demonstrated 
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by the success of your organization in its opposition to certain prepeerd changes 
in the annual statement blanks which were under consideration by the committee 
on blanks of the National Convention of Insurance Commissioners. By uniting 
your forces you succeeded in preventing the incorperation in the- blank of items 
which, ao gre! view, would have entailed great labor upon certain of your com- 
panies and have destroyed the value of imiportant statistics compiled from the ex- 
perience of many years of operation. 

This incident is mentioned merely by way of emphasizing what may be accom- 
plished by intelligent co-operation, and suggesting the great benefit that will 
accrue to all concerned by intelligent and enthusiastic co-operation along the line 
of collating and combining the experience of the affiliated companies with a view 
to correcting and improving certain conditions which are, I believe, generally con- 
ceded to be chaotic and wholly unsatisfactory. 

In this connection it may not be amiss to suggest that the surety and fidelity 
companies represented on this board can be of inestimable service to themselves, 
the insuring public and the great business in which they are engaged if they will 
heartily co-operate with the special surety and fidelity committee, so-called, 
authorized by the National Convention of Insurance Commissioners at its recent 
meeting in Detroit and subsequently appointed by President Crouse for the pur- 
pose of determining upon a remedy for existing unsatisfactory conditions. 

Although I have been honored by being assigned to a place on this important 
committee, I have not yet had time to carefully consider the problems involved in 
the proposed study, but I am impressed with the belief that their successful 
solution gpa calls for an accurate knowledge of the experience of the 
companies engaged in the several classes of business under consideration, and I 
know of no manner in which this knowledge can be acquired without the co- 
operation of the companies which alone are in possession of the desired and 
necessary information. 

It goes without saying, I think, that there must be something radically wrong 
in methods or systems which result in a majority of the companies transacting 
the lines of business within the scope of the authority of the special committee 
showing a net loss on the volume of business transacted since their incorporation. 
This is a condition in which no one takes pride, and which all are agreed must be 
overcome it the business is to survive. * * * 

A reserve based upon premium receipts may be ample for the protection of the 
insured if the premium is ample, but it is submitted with the utmost confidence 
that with the widely-varying premiums which have obtained on the same classes 
of business during recent years, not much dependence can be placed upon the 
most important factor in the computation. 

As against this method of computing surety reserves we have the plan of de- 
termining them on the basis of exposure, but the success and accuracy of this 
method is wholly dependent upon a uniform and intelligent classification such as, 
L understand, does not exist. 

The interest of the companies and the insuring public as well in this matter 
lies in the imminent danger of some ill-considered, inadequate or wholly un- 
scientific and impracticable reserve basis being forced vy legislative enactment if 
the companies do not co-operate with each other and with the supervising officials 
of the several States in working out along sane and scientific lines a reserve 
system which will be based upon just and adequate rates coupled with intelligent 
and comprehensive classification of risks. It is devoutly to be wished tat the 
latter result may be speedily accomplished. legs 

The companies represented in this organization should not be forced by super- 
vising officials or legislative enactments to adopt any reforms or make any 
changes in plans or methods which they know are necessary for the proper pro- 
tection of themselves, their clients and the public. 

They should lead the way to better conditions and improved methods of under- 
writing as rapidly as experience points out that way. 

There is nothing but grief and woe in store for those who in defiance of what 
they know to be the rights’ of the insuring public upon whom they must depend 
for that which alone can sustain the business, still wait to be driven by legislative 
enactment or otherwise to make concessions and improvements which they know 
to be the public’s due. ; . i mee 

By way of illustrating what I have in mind, I may say that it was within the 
past few weeks discovered through an investigation made as the result of a casual 
examination of a bond, that, almost without exception, the companies transacting 
this class of business in Michigan were writing for townships and school district 
treasurers of that State bonds which do not meet the expressed requirements of 
the Michigan statute. This statute makes the officials referred to the absolute 
insurers of all public funds which come into their hands. Yet the bonds for 
which these officials or their constituents were paying the companies the re- 
quired premium, specifically exempted the companies from liability incident to the 
failure of depositories. ese 

Here were hundreds of officials throughout the State of Michigan who had 
filed bonds which failed to comply with the ap provisions of the statutes de- 
fining their liability, although they had paid their money for what they supposed 
were bonds drawn and executed in compliance with law. * * * 

It is my contention that the companies should be foremost in establishing cor- 
rect practices in this and all similar cases. They should thoroughly familiarize 
themselves with the statutes of the several States in which they transact business, 
and be careful not to offer any bond or contract which does not cover the liability 
of the principal as fixed by the law of the State in which the bond or contract 
is offered. 3 

Would it not be good policy, too, for all companies to thoroughly inspect every 
phase of all risks tered. and either decline to write the business if it does not 
meet with their approval, or, if the business is accepted, to exact a just premium 
that will be ample to insure prompt and unequivocal settlement in case of loss? 

It is far better for a company to be given credit by the public for improving 
conditions of its own motion than to let it be known that it has been forced to be 
good by the application of the big stick, whether wielded by a supervising official, 
a State legislature or the courts. * 3 ease ) 

The great and important business here represented can best accomplish its high 
mission by being first to discover and acknowledge the right of the insuring pub- 
lic and by voluntarily putting the public in possession of these rights. This does 
not mean the waiver or abandonment of the rights of the company, but simply 
the recognition of the rights of the insuring public. 

Friendly legislation is apt to be bad enough, for the reason that all those who 
have a part in its enactment cannot, in the very nature of things, have a tech- 
nical knowledge of the business which is so essential to sound legislation; neither 
have they the time to carefully consider and digest the propositions submitted to 
them; but hostile legislation is generally not considered at all, except in further- 
ance of a design on the part of its projectors to harass and cripple the business 
it affects. The havoc that can be wrought by such legislation backed by a 
hostile public sentiment is so apparent that it need not be enlarged upon. 

In my judgment, this board has a great and praiseworthy mission. — 

It should, if it has not already done so, see to it that its members sincerely and 
faithfully co-operate in all plans which will insure a better understanding of the 
conditions and needs of the business, in order that there may be established from 
time to time an intelligent and scientific basis for action designed to correct 
whatever iniquities and shortcomings the combined experience of the companies 

xist. 
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At the conclusion of Mr. Barry’s address a hearty round of applause 
was given the speaker, and Mr. Bro Smith, after paying tribute to the 
able manner in which Mr. Barry had handled his office, moved a cor- 
dial vote of thanks to the speaker, which was adopted by a rising vote. 

Mr. Seward then announced that circumstances had prevented the 
presence and addresses of Wm. C. Maybury of Detroit, and Edwin War- 
field of Baltimore. A letter had been received from Capt. A. W. Masters, 
which was read by Mr. Jones of the Fidelity and Casualty. The letter 
in full is given herewith: 


LETTER OF CAPT. A. W. MASTERS. 


My Dear Friends: When the kind invitation of the chairman of the executive 
committee reached me, asking for a paper to be read before the Board of 
Casualty and Surety Underwriters at the meeting in October, I at first felt that 
Mr. Seward was having a little fun with me; but knowing well the tenderness of 
his heart and that he kept posted on my condition, I thought he was putting 
himself in my place and felt that some small recognition from one of the 
societies of which I have been an active, but am now a quiet, member, would 
touch a tender chord and warm the cockles of my feeble old heart. Then there 
dawned upon me the fact that while George F. Seward, in his personal and 
private life, was one of the kindliest and best of men, as an officer of an insur- 
ance board, in his official capacity, he would be guided only by the dictates of 
duty. That he would look, in the preparation of the papers for the meeting, to 
the very best sources, and he said to himself: ‘‘Who better than Masters to tell 
us of casualty?” When the gene | of his aorta has been the saddest happen- 
ing of his life, has left him with us, but not of us (or rather, of us, but not with 
me A and whose hold on life to-day is in the surety that while there is life there 
is hope, that what is worth living for when the sands of life run low are those 
you love, and if recognition shall be in the spirit land that he will look for wel- 
come greetings from the kindly shades of the casualty and surety men he knew 
and held in affection here. And so you will admit his choice is fitting, as I am 
first by casualty, that is by chance, an insurance man. 

I was a sailor, some owners said a fairly good one. Smitten by disease, cas- 
ually, I was told by mistaken, but providential, doctors that I must leave the sea. 
By a fortuitous accident (casualty again) an Equitable officer heard me defending 
myself when I was palpably in error, and said: ‘‘By Jove, a born life insurance 
agent.” He made me one; health recovered; from life to casualty was but a step. 

And so by life’s chances on and up, until I have been admitted to your meet- 
ings, gentlemen, and I hope not an unwelcome participant in your debates; and 
my career has taught me that accidents and casualties, chance happenings at 
least, often direct or afford us the opportunity for moulding our lives in different 
channels than we at first intended. 

In 1895 I was in New York, and had the pleasure of meeting the chairman 
of your executive committee. He took me kindly by the hand, gave me helpful 
advice, and to-day is my ésteemed and beloved friend. In 1870 I was in 
Shanghai, China. And Mr. Seward was there, Chief Consul for the United 
States. And the Consul was judge and ruler in Americantown on Shanghai 
Bund. There was a row on the Bund one night between officers of the Russell 
boats running up the Yang-tse-kiang and some English seamen. If it had been 
my evil casualty to have met Mr. Seward at that time I’d have been doing time in 
a Yankee Chinese jail. 

The simple accident, or casualty if you prefer, of tramping on a big Scotch 
thistle when with but nature’s covering on his feet (one of my good friends was 
driving cows to rei in the village of Penn Yann, N..Y.) gave to the United 
States Casualty weeny an able ‘president and to the insurance world one of its 
brightest members. e said he’d “be gosh danged if he had to go barefoot, he’d 
go down to that big city where they said the streets were paved with gold.” He 
was wearing shoes a week after his arrival (the other chaps going barefoot), and 
now is said to have dug up quite a hunk of the paving. 

And to the surety men—why, nothing more is needed but the fact that you are 
all gathered here together for “safety,” “security” and mutual help; the safety 
in honest men banding together to a helpful in a hazardous business under- 
taking; the security that lies in knowing, liking and trusting your competitors; the 
help that many able minds can give when of the same opinion. Why, like cas- 
ualty, surety is with us every day in all our lives. We do business, trust each 
other, on the surety of honesty and good faith. And we become surety for each 
other in all walks of life. Without mentioning names, B can enjoy the banquet 
because C has given him the surety he’ll kick him under the table after the third 
glass, or see him home if the vermouth is too potent. 

And now, perhaps, having found I’m the right man to talk of casualty and 
surety matters, perhaps you'll let me off that subject just to talk a little of one 
of the co-operative societies that has ever lain close to my heart, that in the 
severe casualty of a broken artery and removal from nearly all the active scenes 
of life has sent out many of the rays of sunshine that have filtered through the 
dark clouds of two years’ illness, the dear old liability conference. i 

We met first twelve years ago in the old Fifth Avenue Hotel. I was a raw novice 
in the business, with the voice of a bosun’s mate and the smell of tar still cling- 
ing to me, but, as my good friend Will Moore said, the nerve of true Jack Tar. 
Well, there was talk of the bad shape liability insurance was in and the need of co- 
operation. I didn’t know much about it, but I felt I couldn’t let Mr. Seward, 

r. Batterson and George Endicott do all the talking. Lott wasn’t a_ member 
then. So I butted in. When the patience of all was sorely tried, Mr. Batterson 
squelched me with the timely information that I was out of order, and Mr. 
Seward will tell you it took patience and a club for several years to keep me in 
order. But I stuck to the Conference, learned something of parliamentary law 
in debate, something of liability insurance in practice and principle, and much 
of the kindly courtesies and amenities of life, and that the friendship of such 
raen as composed that body of underwriters was worth trying, at least, to play 
fair for, and the occasional loss of a premium. 4 

James G. Batterson, that most scholarly of insurance men, was a lion when 
aroused, and religiously jealous of the good name of the great company he 
founded; yet some of the pleasantest memories of our Conference days hover 
about the old Travelers’ office in Hartford and the kindly greetings we received 
there. One of my treasured souvenirs is a personal letter full of kindly words 
I had from Mr. Batterson a few weeks before his death. 

And Jimmy Ellis—who that attended our meetings could ever forget his quiet 
firmness on policy forms, rates or other bureau detail, his genial sympathy and 
lovable manner at all times? : 

And Mr. Dunham, your own present president, sometimes sat with us, espe- 
cially when legal advice was needed. e didn’t come often enough for us to 
get “‘close under his vest,”” but we knew the Travelers had a brainy counsel and 
that given the chance he would go far. é 

George Munroe Endicott, the dean of liability insurance in this land, the most 
peppery little chairman that ever a body of debaters sat under, jealous of his dig- 
nity, nervous with the mighty problem of a new insurance, and so good and 
kind and thoughtful withal that to know him was to love him. He used to give 
me lots of advice in those early days, not as much as I needed, but as much 
as he felt I could carry, and I would not exchange the friendly good-bye I got 
from him a few weeks before he passed over the Great Divide for thousands more 
in assets. 

Col. Chris. Ellerbe, the big-bodied, big-hearted, big-souled man from St. Louis. 
sat with us from the first meeting until the Union Casualty Company retired 
from the liability business. His efforts were always in the direction of kindly 
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measures, his good nature and broad affection a living epistle to us all, and his 
unfailing ability as a wonderful raconteur made him a host at our little dinners. 

hen I began to write this little paper the colonel had just sent me a cheery 
message from the Insurance Commissioners’ Convention, at Detroit, recalling the 
happy meetings we had at by-gone conventions and hoping we would sit together 
at the next. And now I am reading the telegram that tells me he has gone 
ahead across the dark and silent river; attended his last earthly convention, and I 
know that all of us who called him friend have suffered a great loss, and in the 
heavenly convention there will sit no braver heart, no kindlier soul than our dear 
old friend the colonel. After the Union Casualty retired he attended the Con- 
ference meetings whenever he could make his business engagements fall in with 
our convention dates. He was our only honorary member; he loved the Con- 
ference and we all loved him. 

Ah, and that genial descendant of gallant Irishmen, William C. Maybury. He 
left us a year or so ago for business reasons. His heart has, however, always 
remained on the roster, and I would read you the letters he wrote me a few 
weeks ago, only I am borrowing some of the good things he says about our asso- 
ciation ict in here, and I do not want to be accused of plagiarism. 

Little Willie Moore was one of our boys, a good boy and a smart boy, as you 
all know. He got bald-headed pages over Ellerbe’s stories and playing ten- 
cent ante when he went to Hartfor 

Not to know Lott is to argue oneself unknown. He began his forensic course 
at our meetings, and ke believes co-operation to be the life of the insurance 
business, even if you do nothing but talk, and he is right. 

Samuel Appleton worthily filled Mr. Endicott’s place as representing the Em. 
pores Liability Company in the Conference until a little time ago. Then he and 

is English directors disagreed with us on certain rules and methods. His ab- 
sence crippled the os a bit, and we think he’d play in the league again if we 
banished the rule of giving a “‘base on balls.” 

The Maryland came to us early. 

_John T. Stone always believed in co-operation in public business or private 
life; witness the gathering to whom I am sending this little greeting. He was its 
founder, its first president, and for his able and good work we all owe a debt of 
gratitude. He is a strong supporter of the old Conference, and I trust the Board 
of Casualty and Surety Underwriters will live and flourish a monument to his 
energy and faith in mutual help. 

As for the head of your own executive committee, he was at the first meeting of 
the Liability Conference, and in his office of president presided at the last. He 
feels, believes and knows, as we all do, that all of method, all of order, all of 
good rates and perfect understanding that the liability business holds to-day had 
their inception and birth at our gatherings; and though some of the oldest and 
largest companies withdrew and the Conference of to-day is but a conference of 
a tew companies to exchange views and ideas in relation to the business, for the 
compiling of statistics, etc., the lessons learned at its board were of the most 
valuable kind. They helped to the success of the larger companies that are 
leaders baa they saved from destruction some of the smaller. ; 

Its work has been guide, philosopher and friend to any company taking up 
liability insurance since 1899, and for the good it did in excellent teaching, for 
the kindly friendship engendered, your chairman has always felt the association 
was worth maintaining, and he is right—it is. And I hope the day will come 
when every liability company in the land will be a member. And then repre- 
sentatives will feel, as I do to-day, that it has helped his company’s business; 
that it has taught him personally to bear and forbear, and grafted on his life 
kind friendships and sweet memories; helpful in days of trouble, blessed as the 
scythe of the grim reaper draws nigh. 

Ah, my friends, I wish I could talk to you to-night as I feel. Nearness to the 
valley of the shadow reveals the mistakes one has made. and yet lightens up to 
glory the kindly things of life. What do we look for in our homes? Love and 
peace and helpful deeds. Then why in our ambitions, in our workings and our 
strivings, do we not think more of bringing into the daily business associations 
the self-same ideas that make home beautiful? And it is in the Liability Con- 
ference, the International Association of Accident Underwriters and the Board of 
Casualty and Surety Underwriters where this religion can be found and fostered, 
if insurance men—men that are good men, men that are true men—meet together, 
talk over rates and policy forms, tell stories and break bread together. Then 
the business.must improve. Members may differ as to forms, differ as to pre- 
mium prices, but if honest in their differences something good or. useful ney be 
learned from the discussions, and when mistaken politicians or legislative grafters 
undertake to introduce hurtful or improper laws a dignified, orderly body of 
business men is fully united to protect the public and their companies. And if 
the “Hand in Hand” writes more this year than ‘‘The Well-Wisher,” what mat- 
ters it, if the business be safe and dividends in sight, the presidents are friends 
and the superintendents of agencies play golf together? 3 : 

I tire you, but the subject of human love and aaa | L geo lies close 
to my heart these days. I’ve been ill nearly two years, in bed fourteen months, 
and the despair of nineteen doctors, who say I’m worse than Charles the Second 
when it comes to slowness in dying. The time has dragged heavily at times, and 
I’ve been hard put to it to maintain my courage and patience, but let me tell you 
what helps me along—the letters and visits of Seward, Maybury, Lott, Moore, 
Stone and the old guard of the Conference that are living, the knowledge that 
through co-operation in work I have earned their love and respect and the hope 
that I have that if “we shall know each other there” I’m sure of a welcome from 
Batterson, Endicott, Ellis, Marks and Ellerbe, those of the good old Conference 
who have preceded me to the land of shadows. . ; 

I’m afraid I’ve made a sermon of this paper, and a goomy sermon. It is not 
so intended. I would give much to be with you to-day, to know once more the 
kindly hand clasp, the welcoming smile of my friends and colleagues, but as this 
is forbidden me, I have been granted the great pleasure of sending a message. 
And it goes from my heart, weakened by disease, but still throbbing with affection 
and esteem for all of you whom I have met and known. And believe me, now 
that my usefulness appears to be sadly dimming, now that in the long, silent days 
I may review my life, it is not the $2,000,000 of assets nor the $2,000,000 income, 
nor the good surplus or Jarge dividends that the United States branch of the 
London can point to, that gives me the greatest satisfaction. This it is in the 
weary hours that turns shadow to sunshine, speaks resignation to my active brain 
and floods my soul with pleasantness and peace. z 

If I have ever in the justice and righteousness of my cause quarreled with one 
or all of you, the blows i dealt were fair ones, and I never struck below the belt. 
If I had a supposed or real injury to avenge I never assailed you from behind or 
whispered my wrongs abroad. T always talked right out in meeting; if licked, 
took it; if wrong, apologized; and in sixteen years among you I hold no known 
enemy in all this great land. Rather I have every right to feel that not onl 
the membership,every man whom I know in the United States to-day is my friend. 
Agents, office boys, residents of companies have come to me, written to me, 
jollied me, and I’d like to be spared just long enough to start the Association of 
Kindly Hearts for the insuring of friendships and guaranteeing among all casualty 
and surety men the Golden Rule. You’d all join it and never withdraw. 

You will, I know, be glad to be told that (while forbidden much in the way of 
exertion or excitement) I am able to discuss business matters and write letters at 
my home and visit my office several days a week, or whenever I am needed. 
In bed or out, head down or no, I try to keep my grasp on the business and m 
place at the helm. I have in agents and office force a gallant crew of noble sail- 
ors who have worthily stood by their captain and given loyal service, and a most 
generous board of directors who have given me every encouragement to fight the 
malady. This is the result of co-operation, for we have all worked side 7 side 
and shoulder to shoulder for many years. So I am with you heart and soul, and 
if I cannot go to you, perhaps some day you will come to me. Hope springs 
eternal in the human breast, and though crippled I shall hope to be a member of 
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the Board of Casualty and Surety Underwriters until the Great Referee shall see 
me “down for the count.” 

Now, dear friends, go to “ed banquet hall, eat salt together (not enough to 
provoke a terrible thirst), tell your stories and fill your glasses, and drink to the 
chorus of an old song we satig forty years ago: 

“Then do your best for one another, 
Making life a pleasant dream; 

Help each poor and weary brother 
Pulling hard against the stream.” 


Good night, my merrie gentlemen! God be with you. 


Ex-President John T. Stone voiced the sentiments of those present by 
saying that probably such a letter had never been read before in a busi- 
ness body. He moved that the president be authorized to express the 
feeling and sympathy of the board by a telegram to Captain Masters, 
which resolution was adopted by a rising vote. A preamble and resolu- 
tion on the late C. P. Ellerbe was presented by Mr. Seward and unani- 
mously adopted. 


REPORT OF EXECUTIVE COMMITTEE. . 

The report of the executive committee was next presented by the 
chairman, Geo. F. Seward, with the suggestion that the resolutions ac- 
companying it be considered at the afternoon session: 

This report showed the work performed during the year, commencing 
with the action made necessary by the sessions of several legislatures. 
All bills affecting directly or indirectly casualty and surety interests 
were examined to the number of 435, of which eighty-eight were en- 
acted. In this connection the committee says: 


It should be said regarding this record that it indicates what may be properly 
styled a conservative tendency on the part of the legislative bodies of the coun- 
by. A flood of bills was presented (435), out of which only 88 were enacted. 
The greater number of those enacted deal with subjects indirectly related to our 
insurances. Those directly related to our insurances did not exceed thirty, and 
many of these contained nothing that the companies could object to. 

Your committee finds in these facts much encouragement, for they suggest that 
the companies are not in so much peril as the flood of bills introduced every 
year would seem to indicate, and they suggest also that the companies under a 
right organization and with right work can count upon much success in opposing 
vicious legislation. * * * 

As heretofore, it was necessary for your committee in its work on legislation, 

1st.—To ascertain whether any bills were introduced in the legislative bodies 
that might affect casualty and surety interests. 

2d.—To secure the full text of any such bills. 

8rd.—To examine such bills carefully. 

4th.—To decide in what cases the passage of bills should be contested. 

5th——To organize and carry forward contests. 

Your committee did not attempt to contest bills of the following classes: 

1. Bills that affected individual lines only. 

2. Bills of taxation. 

3. Bills against the transfer of suits from State to Federal courts. 

It did not attempt to contest bills affecting individual lines because this body 
by ~ constitution deals only with subjects that are of common concern to all its 
members. 

The committee, however, kept track of the bills affecting individual lines and 
referred them to any organization of companies writing individual lines that 
seemed likely to be disposed to care for such bills. , 

It did not attempt to deal with bills providing for taxation, or against the re- 
moval of suits, because it had no means by which it could do effective work in 

‘these directions. * * * 

An apparent departure from the rule not to take up proposals affecting in 
terms given lines only was its action as respects the proposal advanced in the 
Convention of Insurance Commissioners in regard to standard policies. Your 
committee acted in this instance because this board has declared unanimously 
that the making by law of standard policy forms is undesirable and harmful, and 
because whatever proposal may be advanced as respects any given line is a 
threat that similar proposals will be made later as respects other lines. This 
battle is likely to be long continued and serious, and it must be fought in detail 
an the reason that no proposal will ever be made so general as to involve all 
ines. 

Another serious matter advanced by a committee of the Insurance Commis- 
sioners was dealt with by your committee. The committee of the Insurance 
Commissioners proposed radical changes (and, what seemed to your committee, 
unwise changes) in the blank for annual statements. * * * 

Your committee takes special satisfaction in the fact that several Insurance 
Commissioners have consented to address us, thereby indicating their confidence 
in us and their good will. These men are our superiors in a way. It is their 
business to administer the laws of their respective States affecting insurance. In 
a way we are their superiors. We represent the business itself. Therefore, it is 
well that we should come together, learn to appreciate one another and learn to 
co-operate with one another in our respective spheres. We cannot go to their 
conventions and there talk to them. They think that would interfere with their 
business. They can come to our conventions and talk to us and we will not be- 
lieve that in so doing they will interfere with our business. As we cannot talk to 
them in convention it is so much more desirable that we open our doors, heartily 


welcome them and invite them to share in all our discussions. * * 


The work of the committee in connection with the annual statement 
blanks, prepared for the Insurance Commissioners Convention, is detailed, 
and exhibits given showing various memoranda and reports of the sub- 
committee. The action was successful in keeping the changes out of 
the 1908 blank, but as they may be pressed again next year, the com- 
mittee states its conviction that every effort be made to maintain the 
use of the 1908 blank. 

Standard forms of accident and health contracts were opposed by the 
committee before the Insurance Commissioners, and recommendation is 
made that measures be taken to enforce the board’s view that policy 
forms are not a proper subject for legislation. 

Other parts of the report are as follows: 

Referring again to matters of taxation, your committee submits a memorandum 
which it believes should be indorsed by this body, with a recommendation that 
each company shall send out a copy of it with each _ or renewal; the idea 


being to educate the public as to the evils involved in the present system of 
taxation of insurance companies, following the idea advanced by Commissioner 
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Rittenhouse that the public must be drawn into the discussions if any really good 
results are te be obtained. ; 

Referring again to the laws that have been passed prohibiting removals of cases 
from State to Federal courts, your committee advises that the executive committee 
be authorized to procure, if it can be done at moderate expense, a brief from some 
good constitutional lawyer upon the subject, with the hope that it will point out 
in a convincing way that such laws are at variance with the spirit, if not the 
letter, of our national constitution, and are otherwise objectionable. Such a 
brief would be useful in making contests in legislative bodies when new pro- 
posals of the sort come up. 

Your committee does not advance these two proposals as indicating the full 
measure of opposition to tax measures, or of measures against the removal of 
cases, which should be instituted by this body, but as ready measures that are 
reasonable in themselves and are likely to be useful whatever other action may be 
undertaken by this body or by any of its accredited committees. 

Your committee in ‘conclusion desires to express its appreciation of the cordial 
support given to it by the companies that are members of this body. It has been 
obliged to appeal to individual managers over and over again to take up the 
burden of given work, notably contests before legislative bodies. Your com- 
mittee has secured in this way effective services at practically no cost to this 
body. Your organization makes for the solidarity of the great interests confided 
to it, and for all of the benefits that properly attach to such solidarity. The 
questions that need to be dealt with will remain with us, and possibly will more 
serious as the years pass. It was a fortunate thought that led our first president 
to advocate the forming of the organization, and it should be our earnest hope 
that the organization may continue, characterized bv absolute harmony and by no 
mean degree of efficiency. 





Discussion on the report was deferred until the afternoon session. 
The report of the secretary showed a membership of thirty-one American 
and six foreign companies, with a number of propositions on hand. The 
treasurer’s report showed a balance on hand of $675.61. Proposals for 
membership were made of the German Commercial Accident Company of 
Philadelphia, the Peoples Surety and Metropolitan Surety of New York. 
Topics for discussion were announced as follows: Twisting of Agents; 
Taxation of Insurance Premiums; Agents’ Commissions and Annual 
Statement Blanks. Adjournment was then taken until the afternoon. 


AFTERNOON SESSION. 


The second session was called to order at 1:45 P. M., and the first 
business was the presentation of the report of the special committee on 
taxation. The report was presented by the chairman, Wm. Bro Smith, 
and, in addition, an extensive tabulation showing taxes imposed upon 
casualty companies in the several States. The report read as follows: 


REPORT OF THE COMMITTEE ON TAXATION. 


When the National Convention of Insurance Commissioners in the fall of 1907 
appointed a committee to consider the subject of taxation of insurance companies 
so that a fair and uniform system of taxation might be recommended to all of 
the States for enactment into law the Board of Casualty and Surety Underwritefs, 
the International Association of. Accident Underwriters, the Association of Life 
Presidents and the organizations which represent the interests of fire and 
marine insurance companies welcomed the opportunity to inform the public as to 
the gross discriminations against insurance companies and the injustice of the 
impositions upon them under the guise of taxation. In order that this informa- 
tion should be full and accurate as to the extent of taxation invitations were 
given through the organizations representing the different classes of companies 
to all of the insurance companies transacting business in the United States to 
present in tabular form a statement of the taxes, departmental fees and other 
tax exactions paid to each of the States in the course of a single year and the 
taxes paid during 1907 upon the business transacted in the year 1906 wete 
selected for the illustration. , 

From the returns which have been made in response to these invitations we 
gather that our insurance companies are paying through Insurance Departments 
and tax collectors’ fees and taxes aggregating twelve million dollars a year, of 
which about two million dollars represent the charges for departmental super- 
vision. We have known, of course, the amounts paid by the companies which we 
individually represent, but we doubt if any underwriter realized before the colla- 
tion of these figures or that legislators or the general public, of which they are 
the representatives, had any conception of the enormity of these taxes upon a 
beneficent business. 

As to that portion which is levied upon the real and other property of the com- 
panies, no complaint may be made, nor do we find fault with so much of the 
charges for departmental supervision as represents the cost thereof to the State, 
for insurance companies, like individuals and ———— of other kinds, must 
bear their share of the cost of government. We do, however, complain justly of 
the ten millions or more a year which are taken from the companies as privilege 
taxes and as the only condition upon which the companies may be permitted to 
protect the families, homes and commerce of the country. 

A distinguished authority on insurance supervision recently declared that the 
present license fees and taxes upon insurance premiums in excess of an amount 
sufficient to cover the cost of State supervision are unwarranted, unjust, and 
should be abolished. This is true, as we all realize, but that under existing condi- 
tions it will be possible to place insurance companies of any kind in a class 
exempted from taxation we cannot hope. Insurance companies must bear the 
cost of insurance supervision, pay local property taxes and, however wrong in 
principle such a tax may be, continue to pay some additional amount as a priv- 
ilege for exercising their corporate franchises in the States in which they may be 
admitted to transact business. A franchise tax upon insurance companies is 
easily collected. It may be used to supplement other funds for public improve- 
ments and to cover up extravagances. The ordinary taxpayer welcomes the 
addition to the State income, believing it to be but Sm that foreign corporations 
should make such contributions and because he believes that thereby his own 
taxes will be reduced. He does not understand, however, that these contribu- 
tions are made mainly by the policyholders. It is our duty, therefore, as it 
should be our earnest purpose, to make the public understand thoroughly the 
heavy weight of these burdens and upon whom the burden must ultimately fall. 
For the purposes of this movement for fair taxation we do not need to refer to 
the practices of other countries in which the companies are treated fairly, for the 
practices in the different parts of our own country present evidence that is indis- 
putable as to the justice of our position and what is, beyond all peradventure, 
our right to relief. : 

In the tabulation of taxes and fees paid by accident and casualty companies in 
1907 on the business transacted in 1906 in all of the States and territories of the 
United States it appears that upon $40,663,055.70 of premiums received by 
thirty-seven companies, members of this board and of kindred associations, taxes 
and fees were paid to the amount of $931,153.68, or 2.29 per cent of the income. 
It will not be necessary to review in detail this tabulation, copies of which have 
been furnished to all of the companies, as well as to the Insurance Departments, 
for other copies will be presented at this meeting and may be read with profit. 
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We may, however, analyze briefly the payments made to the States and Terri- 
tories of the United States, and upon so doing we will find that in but seven do 
the payments amount to less than 2 per cent of the premium income; in twenty 
they vary between 3 per cent and 4 per cent; seven exact between 4 per cent 
and 5 per cent; three between 5 per cent and 6 per cent; one State, over 6 per 
cent, and one State 7.26 per cent. We may assume that life and other forms of 
insurance are not more favored than are our own companies in these regards. 
How indefensible the system, or the lack of system, which will permit such ex- 
tortions! Is there any other business which would quietly submit to taxes 
amounting to 4 per cent of the income? If we were to compare the loss ratios 
of the companies with these tax percentages, we would find not that the tax rate 
is highest where the business is most profitable, but that a high tax rate cor- 
responds to a high loss ratio and an unprofitable business. 

The Insurance Commissioners’ committee met in Louisville in December last, 
as we understood, to inaugurate the movement for fair taxation upon all forms 
of insurance. This meeting was attended by insurance officials other than the 
members of the committee and by a number of representatives of insurance in- 
terests. Many views were expressed as to the way to bring about a reform, and 
many suggestions were offered as to a basis upon which insurance companies of 
all kinds should be taxed. These suggestions related principally to the fran- 
chise taxes, and there was little diversity in the views upon the proposition that 
departmental fees should be readjusted so as to correspond with the cost of 
maintaining departments. This accords with the position taken by this board in 
1907 and in previous meetings in relation to departmental fees. No one appeared 
to defend the county and municipal licenses and occupation taxes, or had much to 
say in support of the law requiring publication of statements in the different 
local papers of the States, although it was suggested that constitutional provisions 
of some of the States might prevent interference with county and municipal 
taxation. 

Upon the subject of the franchise taxes some were inclined to oppose any tax 
upon principle, some suggested a tax of 2 per cent, either net or gross, and 
others, again, that a uniform tax of 1 per cent upon the gross premiums, without 
any deduction, would be practically the equivalent of a 2 per cent net tax, and 
would be generally acceptable to the companies, 

It was generally expected that the committee would hold further meetings, and 
when ready would make a comprehensive report in relation to taxation upon all 
kinds of insurance companies. On account of the magnitude of the work, the 
committee felt constrained to present to the national convention at Detroit a 
report which dealt only with the taxation of life insurance companies. Recogniz- 
ing the importance ~ affording relief to the companies, the committee recom- 
mended that efforts be made to have laws amended so as to apply to life in- 
surance a rate of taxation similar to that imposed upon business enterprises— 
banks, for example—to repeal all laws permitting the imposition of taxes by 
counties or municipalities upon life insurance premiums as property; to repeal 
laws allowing local license taxes upon life insurance, and to readjust depart- 
mental fees so that they will not greatly exceed the cost of supervision, and this 
report was adopted by the convention. By this action it would appear that the 
national convention is pledged to endeavor to bring about a reform in favor of 
life insurance, and we have no doubt that through appropriate committees the 
body will undertake to conserve the interests of other forms of insurance as well. 
To achieve success in a work of this kind we must be prepared to labor for 
years, to join with companies of other kinds in bringing home to the public and 
to legislators the injustice of the present methods of taxation, and to do this work 
in harmony with the Insurance Commissioners. With the support of the latter 
it should not be a matter of great difficulty to readjust departmental charges in 
accordance with the recommendations in the report of the committee on fair 
taxation, already referred to. A more difficult task, as we all appreciate, will be 
to secure even some measure of justice in the franchise taxes. 

If I were to make a suggestion for the guidance of this board if it shall deter- 
mine to co-operate with the other insurance interests and with Insurance Com- 
missioners for reform in the matter of taxation, it would be to stand by the 
proposition adopted in 1907 that departmental exactions in the form of statutory 
charges for departmental services and fees be so readjusted as to fairly represent 
the cost or value of the work upon which the charge is based; that these exactions 
be made uniform in the several States and limited so as to properly cover the 
cost of supervision, excluding the element of profit or taxation; that laws per- 
mitting the imposition of taxes by counties or municipalities upon insurance pre- 
miums as property or occupation taxes be repealed; that laws requiring the publi- 
cation of company statements in local papers be also repealed, and that the fran- 
chise tax in each of the States be fixed at 1 per cent of the gross premiums re- 
ceived during the year on business transacted in the State. This as a platform 
would correspond in most particulars to the recommendations of the insurance 
committee upon taxation in relation to life insurance companies. 


W. F. Moore, reporting on new membership, recommended the election 
of the German Commercial Accident of Philadelphia, the Peoples Surety 
and the Metropolitan Surety of New York. President Dunham then pre- 
sented Insurance Superintendent Thos. E. Drake, of the District of 
Columbia, who read a paper, extracts from which are given herewith: 


MODEL INSURANCE LAW IN CONGRESS. 


The old French proverb, “‘Nothing succeeds like success” is not applicable, as 
you will soon perceive, to insurance law-making in the District of Columbia. 
This statement is substantiated by the fact that not until fifty years after the first 
Department of Insurance was established in the United States was the one created 
at Washington; and, furthermore, bills for the purpose of bringing industrial 
assessment life insurance associations under supervision of the Insurance De- 
partment there have been introduced at the instance of the Department nearly 
every session of Congress since its establishment seven years ago, without enact- 
ment thus far of a single measure. 

Besides directing the assembling of some extracts from the best insurance laws 
of a few of the States of the Union and having a preliminary draft of them made, 
which I have not yet had time to examine; also what has been contributed by 
your board and Henry Evans of this city; nothing has been done toward pre- 
paring draft of a model insurance code for the District of Columbia. * * * 

It took over three years to do what the law required should be done the first 
day the Department of Insurance in the District of Columbia was opened. 
Having started with no clerical force at all—with the exception of a stenogra- 
pher—and having since only secured three additional permanent clerks, with the 
work increasing annually, it has been impossible for me to give the matter of 
preparing an insurance code, beyond what I have stated, my personal attention. 
Starting three years behind, and with this trying state of affairs respecting the 
laws also to cope with from the outset, you will readily understand why I have 
not been able to comply with the President’s instructions. In seven years, with 
the small Department force that I have had, a gain of two years has been made 
on the back work. This still leaves the Department one year behind in the 
issuance of its annual reports, and with about one-third of the District companies 
yet_to examine. * * * 

For your information I will state that, while the territory comprising the 
District of Columbia is the smallest in the United States—it only contains sixty- 
four square miles—and the population is less than 350,000, one-third of which, 
too, is colored; in proportion to its size and population, its insurance business 
outranks that of either of the largest States. This fact should serve as an in- 
centive for Congress to enact model insurance laws for the District, which I be- 
lieve it will do when an ideal insurance code covering all branches of the 
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business is submitted and Supported by this board and all other branches of the 
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insurance fraternity. * 


Two years ago, just about this time, a very modest, unpretentious gentleman— 
Carmon F. Randoiph of this city—called at the Department, saying that he had 
been sent there with the documents he desired to leave by President Roosevelt, 
to whom he had been instructed by your board to submit them. One of the 
documents was a legal opinion he had prepared on the unconstitutionality of 
national supervision of insurance, which is the best I have ever seen on the 
subject, and which conforms to the conclusions since reached by the judiciary 
committee of both Houses of Congress. The other one was a “‘draft of model 
law for the District of Columbia, including general provisions relating to stock 
companies and specific provisions for casualty insurance companies,” prepared by 
the executive committee of this board, which is the best draft of law for the in- 
corporation of various kinds of insurance companies and the regulation of cas- 
ualty insurance that has ever come under my observation, With some changes to 
meet local conditions and some additional features that will have to be considered, 
they are substantially satisfactory. moss 

If insurance laws such as you prepared for the District had been enacted there 
when the code was established the business of the Department would now be up 
to date. 

The President evidently having become impatient over my inability to prepare 
an insurance code for the District of Columbia, instructed me April 7 last to pre- 
pare and submit to him draft of a bill providing solely for the transfer of the De- 
partment of Insurance of the District of Columbia to the Department of Commerce 
and Labor, which I did on May 4 last. The prospective bill was referred to Hon. 
Herbert Knox Smith, Commissioner of Corporations, who reported adversely on 
such a course. I replied to it, but have heard nothing from the President re- 
specting the disposition of it or his further wishes in the matter. It occurs to me, 
iP the transfer is made, that the proper department to merge the Department of 
Insurance of the District of Columbia into is the Treasury Department, to which 
surety and fidelity companies operating in the District now report, but which, on 
account of an oversight of Congress in enacting the code we are now operating 
under, this class of companies are exempt from local supervision in the dis- 
eet Fe 

A vote of thanks was tendered Mr. Drake, and his paper made a part 
of the proceedings. 

The resolutions of the executive committee were then taken up, and 
after some discussion the resolution providing for the expenses to be 
incurred during the next legislative sessions of forty-one States was 
passed by fixing an amount not to exceed $1000 for such expenses. It 
was pointed out that a large amount of work was involved in keeping 
track of the numerous bills introduced, and that the expense would be 
light at $1000. The money will be raised in accordance with the articles 
of the constitution, viz., a pro rata assessment on the companies accord- 
ing to their volume of net premiums. The resolution relating to a memo- 
randum to be sent out to all policyholders, with their premium notices, 
calling their attention to the taxes imposed on premiums, was passed 
unanimously. 

The resolution to obtain an opinion on the removal of cases from State 
to Federal courts gave rise to considerable discussion, and was opposed 
by T. A. Whelan and Wm. Bro Smith. Finally a resolution was adopted 
to the effect that the executive committee be authorized to have a brief 
prepared on the removal of cases from State to Federal courts, embracing 
therein a statement of such laws now in force, to be presented to the 
next annual meeting, and that the committee be authorized to oppose, in 
its judgment, any such legislation that may be introduced in the coming 
legisiative session. 

Wm. Bro Smith made a report for the special committee appointed to 
attend the National Insurance Commissioners’ Convention, which was 
adopted. It was followed by the approval of the executive committee’s 
resolutions approving their action in connection with the annual state- 
ment blanks and standard forms of policies before the Insurance Com- 
missioners. On moticn of W. F. Moore, it was resolved that a special 
committee be appointed to represent the board before the next session 
of the onvention of Insurance Commissioners. 

The nominating committee presented the following names for officers 
for the ensuing year: Presidezt, Edson S. Lott; vice-president, Wm. 
B. Joyce; secretary, Wm. F. Moore; treasurer, Eugene H. Winslow. Ex- 
ecutive Committee—Geo. F. Seward, chairman; H. G. B. Alexander, Thos. 
A. Whelan, F. B. Allen, F. H. Kingsbury with John T. Stone, Sylvester 
C. Dunham, Edson S. Lott and Wm. F. Moore, ex-officio. One ballot was 
cast for the ticket named, and Mr. Lott was banded the gavel by the re- 
tiring president. He thanked the members for the honor conferred, and 
presented Geo. F. Seward as the best chairman any executive committee 
ever had. Retiring President Dunham made a few remarks regarding 
the pleasure it had given him to preside over the body, and congratu- 
lated it on the energetic, able and industrious successor just selected. 
Others who addressed the meeting before adjournment were John T. 
Stone, Wm. F. Moore, H. G. B. Alexander and F. B. Allen. 

The closing event of the day was the banquet, at which over 120 
persons were present. The new president, Edson §S. Lott, acted as 
toastmaster in the style which is peculiarly his own and kept things 
moving all the time. He introduced as the first speaker, James V. 
Barry, Insurance Commissioner of Michigan, who entertained his hearers 
with a string of anecdotes which seemed to have no end. Other speakers 
were Edwin W. De Leon, T. J. Falvey, S. H. Wolfe, W. G. Cowles, C. D. 
Lakey, F. H. Kingsbury, C. E. Jenney and Wm. B. Joyce, while the clos- 
ing speech fell to John T. Stone. For some time, after the banquet had 
broken up, groups of the delegates and guests were in consultation, and 
all agreed that the fifth annual meeting of the Board of Casualty and 
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Surety Underwriters was a success in every way. A number of com- 
pany representatives remained in town on Wednesday to participate in 
meetings of the Liability Insurance Association, of which W. G. Cowles 
of the Travelers is president, and also the executive committee of the 
International Association of Accident Underwriters. 

The list of those present, either at the business sessions or the ban- 
quet, includes the following: Aitna Indemnity, Beekman Hunt, Samuel 
B. Brewster; Adtna Life, W. C. Faxon, J. Scofield Rowe, J. M. Parker, 
Jr., Wm. J. Gardner, Chas. H. Phelan, Harry M. Archer; American Bond- 
ing, Norman R. Moray; Continental Casualty, H. G. B. Alexander; Em- 
pire State Surety, Wm. M. Tomlins, R. B. Keelor, Daniel Stewart, W. S. 
Panghorn, Geo. C. Wetzel; Fidelity and Casualty, G. F. Seward, R. J. 
Hillas, H. R. Woodward, Wm. P. Learned, F. Robertson Jones; Fidelity 
and Deposit, Thos. A. Whelan; Frankfort Marine, Accident and Plate 
Glass, Jno. M. Smith, Richard Lance; General Accident, F. J. Moore, 
Walter E. Hoag; Great Eastern Casualty, [Louis H. Fibel; Hartford 
Steam Boiler, F. B. Allen; Lloyds Plate Glass, W. T. Woods, C. E. W. 
Chambers; London Guarantee and Accident, F. W. Lawson, F. J. Walters; 
Maryland Casualty, J. T. Stone, F. Highland Burns, R. H. Thompson, 
Wm. C. Mulvey; Metropolitan Casualty, S. W. Burton; Munich Reinsur- 
ance, Carl Schreiner; National Casualty, F. R. Van Dusen; National 
Surety, Wm. B. Joyce, Wm. J. Griffin, David W. Armstrong, Jr., Samuel 
H. Shriver, Joel Rathbone; New Amsterdam Casualty, Wm. F. Moore, 
W. J. McCaffrey, Geo. E. Taylor; New Jersey Plate Glass, V. E. H. 
Hoagland; New York Plate Glass, Major A. White, J. Carroll French; 
Norwich and London Accident, H. D. Wilson, W. I. Payne; Ocean Acci- 
dent and Guarantee, Oscar Ising, A. Duncan Reid, Wm. Bruce Mann, Jas. 
F. Peavey; Pacific Coast Casualty, Marshall Frank; Pacific Mutual Life, 
B. N. Carvalho, Wm. C. Scheide; Pacific Surety, Martin L. Cate; Pennsyl- 
vania Casualty, H. N. Kingsbury, P. L. Wickes; Philadelphia Casualty, 
H. W. Tillinghast; Title Guaranty and Surety, L. A. Watres, Fred C. 
Williams; Travelers, S. C. Dunham, John L. Way, Wm. Bro Smith, J. C. 
Cowles, Bertrand A. Page; United States Casualty, Edson S. Lott, D. G. 
Luckett; United States Health and Accident, J. B. Pitcher; United Surety, 
H. G. Penniman. Among those not members of the board were the 
following: American Surety, R. H. Towner, Richard Deming; Casualty 
Company of America, Lyman A. Spalding, Edwin W. De Leon, Edward 
L. Hearn; Columbian National, Sidney N. Moon; German Commercial, 
Horace B. Meininger, Thos. L. Pillings; Massachusetts Accident, G. 
Leonard McNeill; Massachusetts Bonding, T. J. Falvey, Ballard McCall, 
C. Wilson Gott; Peoples Surety, John H. Sell, Daniel A. McCann; Pre- 
ferred Accident, Wilfred C. Potter. Other visitors included Stanley L. 
Otis, of the Bureau of Liability Statistics; Charles H. Tebay, S. H. 
Wolfe and Harry B. Bradbury. 





Mr. Wolfe and the United States Fidelity and Guaranty 
Company 

Insurance Commissioner Rittenhouse of Colorado has received a letter 
from S. H. Wolfe, consulting actuary of New York, replying to the criti- 
cisms of the special survey made by him of the United States Fidelity 
and Guaranty. Mr. Wolfe claims that the examination made by the 
Maryland Department, as of June 30, does not contradict the findings of 
Colorado, as the surplus shown by that examination was created by the 
sale of salvage assets. He takes up several of the criticisms in detail 
and holds to his original claim throughout. In connection with the charge 
that the laws of Colorado prevented Mr. Wolfe’s employment as an ex- 
aminer on the ground that he was at the time of the examination in the 
employ of another surety company, Mr. Wolfe claims that that is a ques- 
tion for the Attorney-General and the Insurance Commissioner to decide. 
He states that he was doing special work for four surety companies 
through the audit department of his office and is not in the employ of 
any corporation in any way which would prevent his making similar 
surveys. 





The Insurance Commissioners’ Special Committee. 
E. E. Rittenhouse, Insurance Commissioner of Colorado, has issued 
the following circular letter to all companies doing a fidelity and surety 


business in the United States: 
Denver, Col., October 10, 1908. 

Gentlemen: The National Convention of Insurance Commissioners at its last 
session passed the following resolution: 

“Resolved, That in appointing the committee for the ensuing year, a special 
committee, consisting m nine (9) members, be appointed, to be known as the 
Special “Fidelity and Surety Committee,” which shall formulate recommenda- 
tions for uniform laws or regulations, covering the following, or other matters 
relating to the business and administration of fidelity and surety companies: 
Minimum capital required; character of assets; special deposits; salvage; in- 
demnity collateral; reserves for losses; expired bonds upon which claims may 
be made; adequate rates; unearned premiums; agreements of indemnity hold- 
ing reinsurers harmless. 

“If, in the opinion of said committee, it be found desirable to recommend a 
uniform law for the government of such corporations, it is hereby directed to 
include the same in its report.” 

The following committee of Commissioners was appointed by President Benj. 
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F. Crouse to carry out these instructions: 








Casualty, Surety, Etc. 


E. E. Rittenhouse, chairman, Colo- 
rado; Jos. Button, Virginia; John A. Hartigan, Minnesota; Otto Kelsey, New 
York; J. V. Barry, Michigan; T. H. McDonald, Connecticut; J. R. Young, 
North Carolina; T. J. McComb, Oklahoma; C. W. Fletcher, Deputy Commis- 
sioner, Massachusetts. 

This special Fidelity and Surety Committee will meet at the Manhattan Hotel, 

at 10 a, m., November 9, 1908, and will have daily sessions during the entire 
week, if necessary, to conclude the work assigned for this meeting. 
_ It is the intention to make as thorough and careful an investigation as ge mor 
into the subjects named, and in order to arrive at correct conclusions the com- 
mittee is very anxious to have the benefit of the experience of the fidelity and 
surety companies, and also the benefit of the knowledge gained by those who 
have studied the subjects under consideration. 

The committee, therefore, invites each company doing a fidelity or surety 

business in the United States to present information, statistical or otherwise, 
and any suggestions or arguments that may be of assistance to the committee 
in formulating its recommendations. Compafies are requested to present these 
Statistics, etc., in written or printed pamphlet form, dealing with each subject 
in a separate paper, and to furnish a sufficient number of copies to supply 
each member of the committee. 
_ Each company is also invited to send a representative to the committee meet- 
ing, to present its suggestions orally, if it desires to do so. It is the desire 
of the committee to give every company as much time as possible to be heard, 
but the time to be allotted each representative will, of course, be governed 
largely by the number desiring to speak. 

It is hoped that the first five topics in the order given below can be discussed 
at the November meeting, and companies are invited to prepare their papers 
accordingly. 

Topic 1. Should the present minimum capital permitted by law be increased? 

Topic 2. Should the present method of arriving at premium reserves be 
abandoned and a plan to reserve so much per thousand dollars of contract 
liability, graded as to class of contract, be substituted? (Those wishing to dis- 
cuss adequate rates, Topic 10, can do so in connection with this topic.) 

Topic 3. Should reserves be maintained on expired bonds upon which claims 
may be made, and how shall such reserve be determined? 

Topic 4. What, if any, additional restrictions should be placed upon invest- 
ments to improve the character of assets? 

Topic 5. Suggestions for improvement of methods of determining loss reserve. 

Topic 6. Salvage; Topic 7, indemnity collateral; Topic 8, special deposits; 
Topic 9, agreements of indemnity holding reinsurers harmless will be discussed 
at a future gm Topic 10, adequate rates, will be discussed in connection 
with No. 2 at the November meeting. 

The assistance of the companies will be very much appreciated. 

Each company is asked to advise the chairman as soon as possible before 
the meeting the topics upon which it will submit papers and upon what topics 
it wishes to be heard orally. 





Casualty Notes. 

—The Ocean Accident and Guarantee has decided to enter the surety, plate 
glass and fidelity fields. 

—Haas & MacIntyre of Atlanta have been appointed to represent the Ocean 
Accident for burglary lines. 

—Milo E. Evans of Cleveland has succeeded P. M. Ward as manager of the 
Ocear Accident for Northern Ohio, except Cleveland. 

—The North Carolina Insurance Department has revoked the license of the 
Industrial Life and Health Insurance Company of Atlanta on the ground of 
heavy expenses. 

—The Tennessee Insurance Department has warned agents in that State that 
the Standard Live Stock Insurance Company of Dallas, Tex., is operating in 
Tennessee without a license. 

—P. G. Windsor has been appointed to take charge of the Metropolitan busi- 
ness of the Continental Casualty Company in New York, which has been placed 
in the hands of Jameson & Frelinghuysen. 

—C. W. Tillinghast, superintendent of the accident department of the Philadel- 
phia Casualty, has issued a statement denying that he has any intention to 
sever his connection with the Philadelphia Casualty. 

—E. A. Fusch, general deputy for the National Union, is to become manager of 
the casualty department of the Blakemore, Picton & Campbell agency, general 
agents in Nashville for the United States Casualty Company. 

—Another scrap of information has come to light regarding the proposed 
Columbia Guarantee Company of New York. It has developed that George H. 
Bruce of 320 Broadway, Manhattan, is general counsel for the company. 

—The German Commercial Accident Company has filed application for ad- 
mission to Tennessee, Kentucky and Louisiana. The coupon department is doing 
a good business and is supplying policies to some large registry companies in the 
country. 

—Marshall A. Frank of the Marshall A. Frank Company, general agents of 
the Pacific Coast Casualty Company of San Francisco, is in New York this week 
attending the meeting of the Board of Casualty and Surety Underwriters as 
representative of the Pacific Coast Casualty Company. 

—The Fidelity and Casualty is preparing to enlarge its home office, at the 
corner of Church and Liberty streets, New York, by building an extension 52 by 
52 feet and eighteen stories high. The hallway of the present building will be 
extended through Liberty street. The extension will probably be ready about 
May 1, 1910. 

—Jones & Whitlock, managers of the inland marine department of the Insur- 
ance Company of North America, have issued a new policy, protecting truck- 
men against loss of goods while in their custody, caused by fire, collision with 
another vehicle, theft or marine perils, while trucks are crossing the river on 
ferryboats; also giving the same cover for goods on trucks of merchants. 

—The Pennsylvania Casualty Company has instituted a special prize contest 
among those of its agents who handle the “complete accident” policy, one of the 
new semi-commercial policies recently issued by the company. As the “‘complete” 
policy is one which appeals to that large class of insurants who are entitled by 
their occupations to a regular commercial policy, but cannot afford the large 
annual premium and prefer something better than the regular industrial policy, 
the “complete accident” is finding a ready sale, and the Pennsylvania Casualty 
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Company adopts this method of interesting some of those of its agents who have 
not been pushing this line very vigorously. $ 

—The new coupon policy of the German Commercial Accident Company of 
Ph‘ladelphia is issued to all persons, regardless of sex or occupation, between 
sixteen and seventy years of age. it covers thirty-three diseases (including ap- 
pendicitis), a variety of accidents for death and weekly indemnity, and is 
sold by registry companies, together with their identification system, at a cost 
of $5 yearly. 

-E. E. Clapp & Co. of 66 Pine street, Manhactan, managers of the burglary 
acrartment of the Fidelity and Casualty Company in the metropolitan district, 
have prepared an active campaign for burglary business during the winter 
months. With this agency’s excellent facilities for prompt service and the high 
stanaing of the company it represents, a substantial increase in burglary business 
will undoubtedly be made. 

—The seventh International Congress of Social Insurances has just closed at 
Rome. The congress discussed the medical service in workmen’s insurance, the 
foundation of a superior school of social medicine in its relation to social in- 
surances, sickness and invalidity, the professional sicknesses as regards preven- 
tion and insurance, the organization of material insurance and insurance in case 
of involuntary disoccupation. 

—O. L. Van Laningham, formerly president of the Great Western Life of 
Kansas City, has, according to the most recent reports, joined hands with Robert 
B. Armstrong and Ira A. Manning in organizing the Consolidated Casualty Com- 
pany in Philadelphia. Mr. Van Laningham will have charge of placing the 
company’s stock in the South and West. Robert B. Armstrong recently re- 
signed the presidency of the Philadelphia Casualty Company to accept the presi- 
dency of the Consolidated, which was in process of organization by Mr. Man- 
ning. The organization headquarters have been removed to rooms 531-533 Drexel 
building, Philadelphia. 





Surety Notes. 


—tThe five-year contract for bonding the 5000 employees of Armour & Co. has 
gone to the National Surety at a rate said to be about twenty-five cents. The 
amount of insurance now involved in the Armour line is a little above $8,000,000, 
and may reach $10,000,000 before the contract runs out. 


~—On Monday last the National Surety Company held the annual convention 
of its agents at the home office in New York. About seventy-five agents attended 
from all parts of the country, and conditions in the field were discussed. When 
the business of the meeting was over all the visiting agents attended the enter- 
tainment at the Hippodrome. 

—The Bankers Surety, after months of effort, have at last succeeded in having 
Arthur C. Riester, one of their former excise bond managers for New York, held 
for the Grand Jury. The firm of Beilman, Riester & MeCosker were excise man- 
agers for the Bankers Surety, and it is alleged that premium collections for the 
past year amounting to $20,000 have been withheld by the agents. 


—Several conferences have been held at the Hotel Manhattan, New York, by 
representatives of companies writing fidelity bonds. The rates on all the various 
classes of fidelity bonds have been considered and readjusted to agree with the 
experience of the companies. The result of these conferences has been ratified at a 


meeting held in Baltimore, and the new rates will soon be put into effect. Asa y 


whole, the new rates show an advance, and the new schedule will be very com- 
plete. One of the most important questions considered was the bank fidelity rate, 
which was finally settled at forty cents for all banks, except small country banks, 
on which the rate was fixed at fifty cents. 








REPORTS OF FIRE INSURANCE COMPANIES. 





In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled “Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Cooper Insurance Company, Dayton, O. 


The Cooper of Dayton has taken action to increase its capital stock from 
$100,000 to $200,000, to be paid in before the end of the current year. 


German Union Fire Insurance Company, Baltimore, Md. 


It is reported that the control of this company has passed into the hands of 
Dickson & Tweeddale of New York city. The German Union Fire was organized 
in Delaware and began business January 2, 1907. At the close of 1907 the com- 
pany reported total admitted assets amounting to $345,518 and a net cash surplus 
of $77,710. It is understood that the price paid was $15 a share, the par value 
being $10 a share. 





Jewelers Mutual Fire Insurance Company of Wisconsin, 
Milwaukee, Wis. 


_ The Jewelers Mutual Fire of Wisconsin has been organized, with the follow- 
ing-named officers: President, Gustave Keller; vice-president, W. H. Upmeyer; 
secretary, Franklin Thomson; treasurer, W. A. Pfister. 
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Oklahoma Fire Insurance Company, Muskogee, Okla. 
This company’s financial statement as of September 1, 1908, shows total cash 
assets amounting to $126,223; total liabilities except capital, $35,876; capital paid 
up, $94,175; surplus to policyholders, $90,347. 





Peoples Fire Insurance Company, New Orleans, La. 


The Peoples Fire of New Orleans has filed an injunction against the Louisiana 
Secretary of State to restrain him from revoking the license of the company. 
This suit is brought in order to test the constitutionality of the law requiring in- 
surance companies organized in that State to have a fully-paid-up.capital stock 
within one year of the issuance of the charter. 





Reliable Mutual Fire Insurance Company, Philadelphia, Pa. 


This company was organized under the mutual laws of Pennsylvania in 1907, 
and is reported to be seeking surplus-line business outside of its home State. 


Southern Lumber Underwriters, New Orleans, La. 


This is a strictly inter-insurance association, restricting its operations to lumber 
mills and allied industries. The attorney for the subscribers is J. E. Warner. 








Agents and Solicitors 


who are subscribers to THE SPECTATOR, and who 
wish to increase their commissions by selling 
additional kinds of insurance, will be 


Cheerfully” Helped to Form New Connections 


with companies writing 


FIRE, LIFE, ACCIDENT, HEALTH, LIABILITY, 
LIVE STOCK, BURGLARY, PLATE GLASS, 
AUTOMOBILE, FIDELITY, STEAM BOILER, 
FLY WHEEL, SPRINKLER, CREDIT, BANK 
DEPOSIT, MARINE, REGISTERED MAIL, TOR- 
NADO and HAIL INSURANCE. ese. E78 

While soliciting particularly for one class of insur- 

ance, the agent who is posted and ready to take appli- 


cations for other classes of insurance can often get 
them for the asking. LET US AID YOU! 





THE WAY OUR SYSTEM WORKS 


The following is a sample of the many testimonials received from 
agents sending thanks for our assistance in getting them agencies: 


THE SPECTATOR COMPANY, 
NEW YORK CITY. 
Gentlemen: 

Your communication under date of Oct. 8, 1908, has been received for which 
accept my thanks. Already we have received correspondence from several com- 
panies mentioned in your recent letter and we trust before long to be represent- 
ing some of those companies. Thanking you very kindly for your prompt effort 
in the matter, we remain, 

Very truly yours, 


Morristown, N. J. Oct. 13, 1908. TBE JOHNSTON REAL ESTATE AGENCY. 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: : 135 WILLIAM STREET, 
159 La Sate Street. NEW YOrk«. 





1908 EDITION. 


AIN AND LOSS EXHIBIT FOR 1907. 


A valuable leaflet showing the various items of the Gain 
and Loss Exhibit as supplied by over fifty life insurance companies 
to the insurance departments in their annual reports. Appropriate 
ratios are given and a comparative table shows the ratios for the ten 
years ending with December 31, 1907. 

. This compilation is the best made dealing with this important 
exhibit. 
PRICES: $20.00 per 1,000; $12.00 per 500; $3.00 per 100. 
Send ten cents for sample copy. 


THE SPECTATOR COMPANY 


Chicago Office 135 William Street 
159 La Salle Street NEW YORK 
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Heencp Wants. 


Reporting and Adjusting Companies. 








A young gentleman having some skill as a salesman, to act as 
an agency organizer with an established Life Insuzance General 
Agency of an old purely Mutual Company. Splendid chance to 
qualify into permanent position. Small salary paid. Address 
J. H. K., care of The Spectator, P. O. Box 1117, New York. 


SECRETARY 


An established life and accident company ir a prominent 
western city wants a secretary familiar with this line, who 
will invest some money in the company. Address, L. M.O., 
care of The Spectator, P. O. Box 1117, New York City, N. Y. 








THE EMINENT HOUSEHOLD OF 


COLUMBIAN WOODMEN 


ATLANTA, GEORGIA 
STRONG, SECURE AND SURE 


gainst Death, Insanit Teta] Disability, Partial Disability, Old Age t Sev ty, kee oh ipa. 
tas of tae Leased Ade Broken Leg, B me wed - against . ~ 


Forfeiture of Insurance while Ill and Mentally Disqualified. 
BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN FINANCIAL PLAN. 

No Order nor Company in the World dares challenge these Points. 
Larger surplus in ratio than any Order ever y asim al Trebly larger surplus than any other Order 
at le the age. 
The Family Fratemity. The Premium Fraternity. The Permanent Fratemity. 
Good Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFICERS: Jonathan B. Frost. J. G.St. Amand. Peter F. Clarke. Price E. Murray, M. D 
General Clement A. Evans. Counselor: Hon. Hoke Smith, ::  :: 9 :: 3 





An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 
Company Representation Wanted. 














WM. H. F. FIEDLER, Pres. WM. C. FIEDLER, Treas 


Fiedler Real Estate Corporation 
142 MARKET ST., NEWARK, N. J. 


desires to secure representation of first-class 


FIRE INSURANCE AND 
CASUALTY COMPANIES 


An opportunity for companies seeking energetic and reliable agents 
of exceptional standing. 
No concern in Newark is better and more favorably known than ours. 





The agency of one or more Fire Insurance Companies is wanted for 
this City and State. I am well and favorably known and control de- 
sirable business, which can be greatly increased through representation 
of conservatively conducted companies. 


JULES A. GAUCHE, 


904 Gravier Street, New Orleans, La. 








Attorneys. 








. Insurance and Adjusting, 15 Years. 
Experience Ecxmcmmes hen Insurance Law Practice, 12 Years. 


T. F. HANLON, Adjuster and Attorney 


BALTIMORE, MD., Calvert Bldg. WASHINGTON, D. C., Colorado Bidg. 


— Washington) 
Insurance losses. Claims .or damages to person or property. Inspections and exami- 
nations made, Reports supplied. Legal evidence secured with which to prosecute or 
defend suits at law or in equity. The law (decisions of highest courts) governing insur- 
ance and negligence of employers and others for damages. Territory: go anywhere 
(N. B.) Member Bar U. S, Suoreme Court. 





THE HOOPER-HOLMES INFORMATION BUREAU 
* 87 NASSAU STREET, - NEW YORK CITY 
INSPECTION DEPARTMENT 

This Bureau, through its inspectors and local correspondents, is prepared to make prompt and 
thorough i tions and i Spire peter of applicants, claims, agents, and medical examiners, for 
life and accident companies at all points throughout the U. S. and Canada. We offer exceptional 
facilities for service of this character, having over one million records on file for reference. We 
have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 
materially to our facilities. Blanks for reports furnished on application. No contract or sub- 
scription required, bills being rendered monthly. 
W. DE M. HQOPER, President. BAYARD P. HOLMES, Vice-President 








Independent Hdjusters. 


HRASHER HALL 
Independent Adjuster 


Large stock losses where book statements enter into 








‘the adjustments a specialty. Gives personal attention to 


settling losses anywhere in the West or South. Address 


159 La Salle Street, Chicago, Ill. 








Prominent Agents and Brokers. 


PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. 
Delaware Fire Insurance Company of Delaware. 
National Lumber Insurance Company of Buffalo, N. Y. 
Adirondack Fire Insurance Company of New York. 
Lumber nea pees of New York. 
City of New York Insurance Company. 
Frankfort Marine and Accident Insurance Company of Gomes. 
New York Plate Glass Insurance Company of New York. 


ARRY M. COUDREY AGENCY CO. Correspondence Solicited 
General Insurance Agents and Brokers 1326-1346 Pierce Bidg., ST. LOUIS 














Commissions Paid Non-Resident Agents and Brokers Long Distance Telephones 
Representing : 
Norwich Union, Hamburg-Bremen, Philadelphia Voterentigs, Fidelity, Orient, New 
Hampshire, Austin, Ohio German, Conn., Phoenix of England 
General Accident, American Bo oy . < +, Plate 
Glass, London Guarantee and Columbia 





HeErsert Buxton, Pres. and Mgr. 


UXTON INSURING, AGENCY, 


GENERAL INSURANCE, 63 Wrtt1am Street, New Yors. 
Correspondence Solicited. 


H ‘ W. BEALS 
New York Suburban Territory 

Brokers Protected 
Telephone 3052 Jchn 


L. Austin JoHnson. Sec. 





Full Commissions Allowed 
76 William Street, New York City 





D O’S. MOONEY & CO. 


Strictly Surplus Insurance a Specialty 
20 Years’ Experience 


171 LA SALLE STREET, CHICAGO, ILL 








ai DOURSON & CO. 
Pacific Coast General Agents 
Surplus Lines 


Merchants Exchange Bidg. - - SAN FRANCISCO 
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Prominent Hgents and Brokers. 


Prominent Agents and Brokers. 








OBERT R. TUTTLE, 
SYRACUSE, N. Y. 


Manager Eastern Department for six reliable 
fire companies. 


Correspondence invited concerning agency or surplus lines 


HE JOHN L. DUDLEY, JR., COMPANY 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 


Law Fidelity and General Insurance Corp., Ltd., of London 
Law Car and General Insurance Corp., Ltd., of London, 





Surplus Lines Throughout the United States Handled for Brokers, 
Correspondence Solicited 


PROMPT SERVICE GUARANTEED 
45 WILLIAM STREET, NEW YORK. 


WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, ° - - NEW YORK CITY 





Surplus Lines 


Strong European and American 


Stock Companies and London Lloyds 


Liberal Commission Prompt Service 


H. E. SCHARLACH 
FIRE UNDERWRITER 


""U. S. Attorney 
Property Insurance Co., Ltd., of London 





Surplus Lines written throughouc the United States and Canada 
Correspondence Solicited. 


306 CALIFORNIA STREET 
SAN FRANCISCO, CAL. 





Surplus Insurance 
British Companies and London Lloyds 


Sprinklered and Unsprinklered Risks written in Any amounts up to $100,000, 
Immediate binders given, and Losses paid promptly at New York Office. 
LIBERAL COMMISSIONS paid to’Brokers. 


SEDDON UNDERWRITING COMPANY 
Telephone, 3795 John Chas. A. Seddon, President 
London Office, 29 & 30 Old Jewry, E. C. 84 WILLIAM STREET, NEW YORK 





Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 


15 EXCHANGE PLACE, ~ - ~- - 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 


JERSEY CITY 


Representing Royal Canadian 
Underwriters with Assets 
over $1,000,000 for Surplus 
Lines in United States. 


Ward & Winship 


56 Maiden Lane 
NEW YORK, - - N.Y. 


Phone, 1764 John 











L. PETTIBONE & CO. 
Surplus Lines 
NEW YORK 


Best Companies Prompt Service 


19 Liberty Street - ~ . - 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK &CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia Pa. 
Special Attention Given to Surplus Lines, 





CHURCHILL WHITTEMORE CO. 
. 118-120 N, FOURTH ST. (Ist Floor Pierce Bldg.), ST. LOUIS, MO. 


Commonwealth, North River, Continental, Spring Garden, Saint Paul, Commerce, Williamsburgh city, Mercantile, 
Nassau, Camden, Eastern, Granite State, Sea Rhode Island, Stuyvesant, Ins. Und.S. G., Pacific, United States, 
; Commission allowed Non-Resident Agents on Insurance on ST. LOUIS properties, 








Prominent Hgents and Brokers at Chicago. 


GEo. W. MONTGOMERY M. L. C. FUNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 
Firemen’s Ins. Co., Newaik; Concordia Fire Ins. Co., Milwaukee; Jefferson Fire Ins. Co. 


Philadelphia; Western Ins. Co., of Pittsburgh, Pa.; Farmers & Merchants Ins. Co 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 


Actuarial, 




















ACTUARY WANTED 


By young progressive Southern Company. Must be 
competent, energetic and ambitious to build up a rep- 
utation. Position permanent, Address, M.S. L., care 
of The Spectator, P. O. Box 1117, New York City, N. Y. 





AVID PARKS FACKLER 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuar‘al Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 





—_— C. WRIGHT, 


Successor to EL1zuR WRIGHT 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, ‘‘ Actuary” 





SURPLUS LINES. 


I am prepared to consider applications on desirable surplus line risks and 
reinsurance in any of the Eastern States for the United American Fire Insurance 
Company of Milwaukee 


A. M. WALDRON, Eastern General Agent, 
WALDRON BUILDING, 
No. 426 Walnut Street, - - - - 


Philadelphia. 





M M. DAWSON, F. I. A. 
% CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs- Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





